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In  1968,  U.S.  cigarette 
output  was  579  1/2  billion. 
This  was  0.6  percent  above 
1967  and  higher  than  in  any 
previous  year.  About  75  per- 
cent of  1968  production  con- 
sisted of  filter  tip  cigarettes— 
up  from  72  1/2  percent  in  1967, 
The  100  millimeter  filter  tip 
cigarettes  made  up  13  percent 
of  1968  output,  compared  with 
10  percent  of  1967, 
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TOBACCO  OUTLETS 

Recenf  Trends  In  Manufactured  Products  and  Exports 
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SUMMARY* 


Marketing  year  I968/69  is  bringing 
another  reduction  in  tobacco  carryover  to 
give  a  closer  balance  betv/een  supplies  and 
utilization.    Prospects  for  combined  do- 
mestic use  and  exports  of  tobacco  have  re- 
mained firm  and  the  season's  total  may 
exceed  by  about  0.3  billion  pounds  the 
1968  crop  of  1.73  billion.    This  would 
leave  about  3^8  billion  pounds  at  the  end 
of  the  season,  dovn  from  h,l  billion  a 
year  earlier. 

Based  on  the  legal  formula,  I969 
price  support  levels  for  eligible  tobaccos 
are  3.6  percent  higher  than  in  I968.  All 
types  of  tobacco  except  I4aryland,  Pennsyl- 
vania seedleaf ,  cigar  wrapper  and  perique 
are  under  quotas  and  receive  price  support. 
Basic  allotments  this  year  were  increased 
for  Virginia  fire-cured  and  Connecticut 
binder  tobaccos;  others  are  unchanged  from 
1968. 

Tobacco  plantings  for  the  I969  crop 
are  expected  to  rise  about  5  percent  from 
last  year's  harvested  acreage  of  88U,500. 
An  increase  of  nearly  50,000  acres  is  in 
prospect  for  flue-c\ired  since  there  were 


net  underraarketings  last  season  \Ander  the 
acreage-poundage  program. 

With  a  normal  growing  season  this 
year,  allowing  for  the  uptrend  in  yield 
per  acre,  the  prospective  acreage  would  pro- 
duce aromd  I.9  billion  pounds  of  tobacco. 
This  would  be  about  11  percent  above  the 
1968  crop.    A  larger  crop  plus  a  smaller 
carryover  would  give  a  supply  of  around 
5.7  billion  pounds  compared  with  5.86  bil- 
lion for  1968/69.     Such  a  supply  would  be 
about  100  million  poxonds  below  projected 
requirements  for  I969/7O. 

Cigarettes  take  about  four-fifths  of 
the  tobacco  used  in  the  United  States.  In 
calendar  year  I968,  output  of  cigarettes 
totaled  5795  billion,  up  0.6  percent  from 
1967t    Filter  tip  cigarette  output  rose 
nearly  17  billion  above  I967,  to  three- 
fourths  of  the  total.    Nonfilter  tip  pro- 
duction declined  by  1^+  billion  cigarettes. 


*  The  Summary  of  this  report  was  released 
on  March  2k,  I969. 
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In  1968,  U.S.  smokers  consumed  3k6 
billion  cigarettes — 0.6  percent  less  than 
the  previous  year.    This  was  the  first 
decline  since  I96U.    Adult  per  capita  con- 
sumption, at  U,l86  cigarettes  (209  packs), 
Has  2  percent  below  I967.    This  year  total 
consumption  may  hold  at  the  high  levels  of 
the  past  2  years.    The  adult  population  is 
increasing,  but  any  gains  in  consumption 
will  be  in  the  face  of  rising  cigarette 
prices  and  smoking-health  publicity. 

From  the  beginning  of  the  1968/69 
marketing  year  through  December,  estimated 
disappearance  of  U.S.  tobacco  was  the  same 
as  a  year  earlier.    The  steady  rate  of 
leaf  use  has  also  been  indicated  by  steady 
cigarette  production  and  a  slowdown  in  the 
pace  of  imported  tobacco  use.    Total  domes- 
tic use  for  1968/69  is  now  placed  at  l.U 
billion  pounds,  about  the  same  as  last 
year. 

U.S.  exports  of  tobacco  and  tobacco 
products  were  a  record  $686  million  in 
calendar  1968.    Both  volume  and  unit  value 
were  higher  than  in  I967.  Unmanufactured 
tobacco  exports  last  year  were  valued  at 
$52U  million  and  exports  of  tobacco  prod- 
ucts also  reached  a  record  $l62  million. 
Exports  of  unTuaniifactured  tobacco  totaled 
599  million  pounds  (equivalent  to  about 
665  million,  farm- sales  weight).  They 
were  the  largest  since  19^ »  and  about  5 
percent  above  I967. 

During  July- January  of  the  current 
fiscal  year,  ho^■Jever,  U.S.  exports  total- 
ed 363  million  pounds  (export  weight) 
down  1  percent  from  the  same  months  a  year 
earlier.    Prospects  for  U.S.  tobacco  ex- 
ports may  have  been  weakened  slightly  by 
the  9-week  dock  strike  that  ended  in  late 
February.    Also,  suppliers  with  duty  pre- 


ferences are  stepping  up  shipments  to  the 
United  Kingdom  and  the  Eiiropean  Common 
Market.    The  U.S.  export  total  for  the 
fiscal  year  may  reach  56O  million  pounds 

export  weight,  slightly  under  the  565  mil- 
lion of  a  year  earlier. 

Flue-cured  tobacco  disappearance  in 
the  current  marketing  year  may  approximate 
the  1,221  million  pounds  of  the  previous 
year  and  bring  carryover  in  mid-1969  down 
9  percent  to  about  2,100  million  pounds. 

Growers  in  I969  intend  to  plant  9 
percent  more  acres  of  flue-c\ired  tobacco 
than  last  year.    The  planned  increase 
largely  reflects  net  underraarketings  of  last 
year  under  the  acreage-poundage  program. 
With  intended  plantings  and  average  yields, 
production  this  year  may  turn  out  about  15 
percent  above  last  year's  reduced  crop. 
Nevertheless,  a  reduced  carryover  may  make 
the  1969/70  supply  total  slightly  smaller 
than  in  I968/69. 

Domestic  use  and  exports  of  burley 
tobacco  in  I968/69  may  equal  last  year's 
598  million  pounds,  if  U.S.  cigarette  pro- 
duction holds  about  steady  and  foreign  sales 
of  American-type  blended  cigarettes  continue 
to  increase  overseas.    So,  burley  carryover 
next  October  1  may  drop  some  3  percent  be- 
low the  year-earlier  level. 

This  year's  burley  acreage  is  indicat- 
ed to  be  about  the  same  as  that  harvested 
last  year.    But  yields  have  been  trending 
upward,  so  the  crop  coiild  turn  out  about  7 
percent  larger  than  last  year  when  yields 
were  below  trend.    The  projected  larger 
crop  and  a  smaller  carryover  would  result 
in  a  1969/70  supply  about  the  same  as  this 
year ' s. 


The  Tobacco  Situation  is  published  March, 
June,  September  and  December. 


The  next  issue  is  scheduled  to  be  avail- 
able June  30,  1969. 
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TOBACCO  RESEARCH  TASK  FORCE  REPORT 


The  Joint  Task  Force  on  Tobacco  Re- 
search, a  lU-member  group  representing 
USDA  and  Land  Grant  universities,  with 
advisors  from  industry  and  HEW,  met  last 
year  in  Washington,  D.C,  to  plan,  eval- 
uate, and  coordinate  a  Joint  research 
program.    Its  report  iias  been  published 
and  will  be  used  by  USDA  and  the  State 
agricultural  experiment  stations  in  de- 
veloping research  programs.    The  tobacco 
task  force  was  one  of  32  established 
upon  the  I966  reccramendation  of  the 
A^icultural  Research  Planning  Commit- 
tee— a  representative  Federal-State  group 
concerned  with  agricultural  research  pro- 
grams. 

The  report  of  the  task  force  sum- 


marized the  tobacco  situation  and  set 
research  goals  in  areas  of  crop  protec- 
tion, production,  product  development  and 
quality,  and  marketing.    In  11  research 
problem  areas  the  task  force  developed 
research  approaches,  summarized  potential 
benefits,  and  recommended  research  effort 
for  1972  and  1977.    Research  on  smoking 
and  health  and  on  production  efficiency 
need  priority  treatment,  according  to  the 
task  force. 

Groups  having  a  special  interest  in 
the  development  of  public  resesirch  and  re- 
lated programs  may  request  copies  from  the 
Research  Program  Development  and  Evaluation 
Staff,  Room  318-E  Administration  Building, 
USDA,  Washington,  D.  C.  20250. 


TOBACCO  PRODUCTS 


CIGARETTES 

U.S.  cigarette  output  increased  last 
year,  but  consumption  declined  for  the 
first  time  since  I96U.    Exports  rose 
sharply  prior  to  the  winter  dock  strike. 
For  this  year,  with  a  continuation  of 
rising  cigarette  prices,  and  publicity 
about  smoking- health  relationships  and 
proposed  Government  action,  U.S.  con- 
sumption will  do  well  to  hold  at  the 
level  of  last  year.    Exports  may  decline 
from  last  year's  high.    U.S.  cigarette 
output  last  year  totaled  579^  billion,  3 
billion  more  than  in  I967  and  more  than 
in  any  previous  year  (table  l). 

gonS\mp1^ioB  Declined 
in  1968 

In  1968,  U.S.  smokers  (including 
those  overseas)  consumed  ^h6  billion 
cigarettes — 0.6  percent  less  than  the 
1967  record.    Consumption  per  capita,  I8 
and  over,  at  U,l86  (209  packs  of  20)  was 
2  percent  below  the  I967  level.    It  was 
h  percent  below  the  I963  peak  (table  3). 

In  l^Sk — the  year  the  Surgeon  Gener- 
al's report  on  smoking  and  health  was 
issued — both  total  and  per  capita  ciga- 
rette consumption  declined.  Although 


total  consumption  by  I968  had  gained  9 
percent  over  I96U,  per  capita  consumption 
was  back  to  the  1964  level. 

Exports  Gained 

^U.S.  exports  of  cigarettes  in  I968, 
at  262  billion,  were  12  percent  above 
those  in  the  previous  year  (table  k).  For 
1968  the  declared  value  of  cigarette  ex- 
ports reached  $13^  million,  up  I5  percent 
from  1967— reflecting  a  gain  in  both  quan- 
tity and  unit  value.    Second  half  shipments 
were  up  sharply  prior  to  the  dock  strike 
that  began  December  20, 

Cigarette  exports  in  Januaiy  and 
February  I969  were  very  small  because  of 
the  dock  strike,    D\iring  years  of  previous 
dock  strikes,  in  I963  and  in  I965,  exports 
fell  from  year  earlier  levels,  and  they 
may  do  so  this  year. 

Filter-tip  Trend   

Continues 

The  annual  ERS  survey  of  cigarette 
manufacturers  showed  a  further  gain  in 
filter  tip  cigarettes  in  I968  to  75  per- 
cent of  production — up  from  72^  percent 
in  1967,  accompanied  by  a  further  decline 
in  the  nonfilter  category  (table  2),  The 
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Table  1. — Ci  -arettes:    Total  output,  domestic  consumption,  shipments  and  exports  for  specified  periods 


Shioraents 

to 

Period 

:      Total  output  : 

U  ^111^  0  0  X  ^  * 

consumption  ] 

Overseas  forces  : 
and  other  1/  : 

Puerto  Rico 
and  U.  S. 

islands  2/ 

Exports 

:  Billions 

Billions 

Billions 

Billions 

Billions 

Average : 
I95O-5U 

:  I+IU.2 

377.9 

I8.U 

1.9 

15.8 

1955 
1956 
1957 
1958 
1959 

:  1*12.3 
:           1*21*. 2 
:  1+1*2.3 
:  1*70.1 
:  U89.9 

382.1 
393.2 
1*09.1* 
1*36.1* 
1*53.7 

13.2 
13.3 
13.7 
I3.U 
13.7 

2.0 
2.0 
2.1 
2.2 
2.5 

15.1 
15.7 
17.0 
18.1 
19.6 

i960 
1961 
1962 
1963 
1961* 

:  506.9 
:  528.3 
:  535.5 
:  550.6 
:  539.9 

1*70.1 
1*88.1 
l*9'».5 
509.6 
1+97.1* 

l»*.3 
1I+.6 
13.9 
11+.3 
13.8 

2.5 
2.8 
3.1 
3.2 
3.7 

20.2 
22.2 
21*. 1 
23.6 
25.1 

1965 
1966 
1967 
1968  1/ 

:  556.8 
:  567.3 
:  ;76.;: 
:  579.5 

511.5 
522.5 
'■27. H 
523.^ 

17.2 
18.7 
31. 
22,6 

3.9 
3.9 

23.1 

23.1* 

26  .'5 

1/  Also 
isnton  and 
CoTipiled 

includes  ship  stores  and  small  tax-exer.pt  caterories. 

Sr.derrury  Islands.     Z/    Subject  to  revision. 

from  reports  cf  the  Internal  Revenue  Service  and  the  E 

2/  I'.cludes 
urtsu  cf  the  C 

Vir-in  Is 
ensus . 

A-nerican 

Samoa,  >.'ske,  and 

Table  2.— 0 

: rettes : 
ty  lenrth 

Estimated  outpu 
.  and  percentage 

t  of  nonfilter 
distribution . 

tip  and 

1956-60 

."ilter  tip 

rl 

Dnfil^er  t 

.0 

Filter  ti 

D 

Year 

Total 
output 

Total  : 

Re.-rular 
70  rrm. 

;      65  mm.  1/ 

Total  : 

Reg-il-jr 
70  mm. 

\     3o  ram. 

:    85  -nTi 

\  Extra  Ion;; 
;    100  ran. 

^il . 

Bil. 

3^'  ^ 

Bil. 

Ei  1 . 

Bil. 

Bil . 

1956 
19?7 
1958  2/ 
1050 

1*2U.2 
lil*2.3 
1^70.7 
US9.9 

307.3 

271*.  0 

-y  1  •  X 
251.1 

203.9 

ISO.  3 
l--!9.0 
159.0 

103.1* 
93.7 
38.5 
92.1 

116.9 
163.3 
213.0 
238.8 

7.1 

8.0 
6.9 
5-5 

17.9 
U6.1 

51*. 5 

1*8.2 

91.9 
nil. 2 
151.6 
185.1 



i960 
IQol 
I9S2 

19^3  2/ 

506.9 
52S.3 
535  .-5 
550.8 
539.9 

21*8.9 
251.2 
21*3.0 
231.6 

211.2 

151.9 
11*8.5 
139.8 
126.7 
111.7 

07. 0 
102.7 
103.2 
102.9 

99  ■  5 

25S.O 
277.1 
292.? 
319.2 
328.7 

3.6 
3.1 
2.1* 
2.0 
1.8 

i.A  1, 
Ii7.'l* 
1*8.1 

1*7.1 
!i2.!* 

■•"■08.0 

226.5 
21*2.0 
270.1 
281*. 5 



19:55 
1906 

i9-;t 
1968 

556.8 
5-'57.3 

579.5 

198.0 
180.0 

—  ^  ^  •  _) 
11*5.5 

101.7 

91.1 
70.1 
69.0 

Pc.; 
88.9 

76:5 

353.8 
387.3 
lie . " 

1*31*. b 

1.5 
1.2 

1.1 
1.1 

1*3.2 

1^3.3 
^8.7 
1*1.1 

312.1 
331.8 
322.0 
315.3 

2.0 
11.0 

55.1 
76.5 

Pei'cenLa~e  ' 

i  striru-i  or. 

?ct .  ' 

Pc" . 

Fc. 

Pet, 

Pet. 

Pc  ~ . 

19^? 

—  - 

l?-9 

100 . C  : 
1 on . 0  : 
100.0  : 
100.0 

72.1; 
62.0 
51*.' 
"1.3 

US.l 
1*0.3 
35.9 
32.5 

2li.3 
21.2 

18.5 
18.8 

2*^  .  ■ ' 

^.8  0 
%.3 

1*8.7 

1.7 
1.3 
1.5 
1.1 

1^.2 
10. ij 
11.6 

21.'' 
25.8 
32.2 

1960 
■,9.-l 
1062 

100.0 

100.0  : 
100.0  : 
100.0  : 
100.0  : 

liO.T 

hi.'; 
I15.I* 
1*2.0 
30. 1 

30.0 
23.1 
2-'.l 
23.3 
20.7 

19.1 
19.  U 

19.2 
18.7 
iS.i* 

50.9 

c;?  - 

58.0 
''0 . 0 

T 
.  1 

.6 
.k 

,h 
.3 

9.0 
9.0 

".9 

1:2.'^ 

!'5!2 
lo.o 

52 .  7 

19->1> 
1966 
l-?6? 
1968 

100.0  : 
100.0  : 
■"~C.O  : 
100.0  : 

35. 
31. '5 
27.6 
25.1 

18.3 
1-' .  1 
13.7 
11.9 

17.3 
15." 
13.9 
13.2 

68.2 
72.1* 

71*. 9 

.3 
.2 

.2 
.2 

■7.1 

=36.0 

58.5 
51*. i* 

0.  1* 

1.  p 

9.6 
13.2 

T7    Includes  :0  ram.  nonfiltc-  tips  vhich  vere  lai-ly  Ei;'niricant  in  19:"  -oO,  but  vhich  have  since  c^Tr.prised  a  very  ^r.all 
proportion  o:'  the  total.     2/    Data  for  19:-8  and  1^'3  are  froTi  Census  of  Kanufac'u-es .  and  differ  slirhfy  fron  totals  sho:-.'n  by 
Internal  Heveniie  Service. 


General  note:  Cifjarettes  havin;;  len;~ths  other  than  specified  in  this  table  vere  included  in  the  ,-r-oup  »;ith  vhich  -obey  vere 
most  nearly  comparable. 
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Table  3. — Cigarettes  and  all  tobacco  products:    Consumption  per  capita, 
18  years  and  over  (including  overseas  forces),  and  indexes,  I925-68 


year 

Cigarettes  l/ 

.  All  tobacco 
.  products  1/ 

Cicarettes 
(number)  (pounds) 

All  tobacco 
products 

Number 

Pounds 

■--(Indexes— 1957-59=100)  

A  ve  ra  :e : 

1925-29 

1,285 

3.56 

9.b8 

33 

38 

83 

1930-3'+ 

1,389 

3.82 

8.80 

35 

111 

76 

1935-39 

1,779 

It. 81 

9.22 

H5 

51 

79 

19'tO-UU 

2,558 

6.97 

10.88 

65 

oil 

19lt5-)i9 

3,1459 

9.38 

12 .  iio 

88 

100 

167 

3,522 

9.5H 

12.29 

90 

102 

106 

1951 

3,7lil+ 

9.9'' 

12.60 

95 

106 

108 

1952 

3,886 

lO.U't 

13.11 

99 

112 

113 

1953 

3,778 

10.37 

12.95 

96 

111 

111 

3,51*6 

9.59 

12.12 

90 

102 

lOli 

19~5 

3,  =^97 

9.1+9 

11.99 

92 

101 

103 

3,650 

9.35 

11.05 

93 

100 

100 

1?57 

3,755 

9.21 

-1  -1  I.I 

11. 

96 

98 

98 

1958 

3,953 

9.1(6 

11.73 

101 

103. 

101 

19 '9 

't,073 

9.UI+ 

11.73 

loH 

101 

101 

i960 

U,171 

9.6U 

11.82 

106 

103 

102 

1%! 

It,  266 

9.81* 

12.00 

109 

105 

103 

U,265 

9.69 

11  .00 

109 

103 

102 

1963 

U,3U5 

9.70 

11.78 

111 

lOU 

101 

19614 

14,1914 

9.21 

11.53 

107 

98 

99 

1965 

it,253 

9.37 

.1.1  .5.1 

108 

1 00 

99 

1956 

^,287 

9.08 

11.12 

109 

97 

96 

1967 

it,  280 

8.85 

10.79 

109 

oil 

93 

1968  2/ 

:           it, 186 

8.65 

10. S3 

107 

92 

91 

T7    Tr.e  -.veight  represents  the  unstemmed  processing-weight  equivalent  of  the  tobacco.    j7    Subject  to  revision. 


Table    Ij. — Cigarette  exports  from  the  United  States  to  leadin,- 
destinations  for  specified  periods 


Country 

Calendar  : 
year  : 
avi^rage  : 
1961-65  : 

1966  = 

1967 

:  1968 
:  1/ 

;        1968  as  a 
\  percentage 

:      of  1967 

Mil. 

Mil. 

i-'il. 

Mil. 

Pet. 

Hon-  Kon'" 

2,131 

2,366 

2,625 

107 

Spain 

L,305 

1,701+ 

1,9214 

113 

Paraguay 

ltl5 

1,270 

1,1+23 

1,770 

121+ 

Netherlands  Antilles 

1,097 

1,286 

l,lt72 

1,U12 

96 

Ku'.-.-a  it 

1,1314 

1,183 

1,090 

1,371 

126 

Pa  nana  2/ 

680 

62U 

759 

1,033 

136..-:- 

'.'."est  Germany 

558 

653 

720 

72U 

101 

Italy 

726 

622 

715 

69U 

97 

Lebanon 

1491 

1+99 

61+0 

6I47 

101 

Canary  Islands 

3^1 

568 

51^5 

I48I 

88 

France 

1,351 

969 

719 

U7I 

66 

Ecuador 

501 

626 

562 

37I+ 

67 

Other  countries  3/ 

7,lt73 

10,6't7 

10,852 

12,983 

120 

TotaJ  ,  fill  countries 

23,623 

23,1+57 

23,651 

26,509 

112 

1/    Subject  to  revision.    2/    Includes  Canal  Zone. 

5/  Includes 

a  round  100 

foreign  dest 

inations  in  recent  years 

Compiled  fro."?,  publications  and  records  of  the  Bureau  of  the  Census. 
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filter  tip  gain  was  largely  in  the  100 
millimeter  size,  which  made  up  13  percent 
of  1968  outpvrt. 

Most  filter  tip  cigarettes  have  a 
shorter  tobacco  column  than  nonfilter 
cigarettes.    And  over  the  past  several 
years  the  filter  tips  have  been  length- 
ened.   Also,  some  new  brands  have  smaller 
diameters.    These  factors  reduce  tobacco 
requirements  per  cigarette  substantially. 

Cigarette  Prlg?P 
^  Taxes 

Retail  cigarette  prices  rose  in 
1968,  mostly  due  to  increases  in  ciga- 
rette taxes  in  several  States.    The  De- 
cember 1968  BLS  retail  price  index  for 
filter  tip  king-size  cigarettes  was  k 
percent  above  a  year  earlier. 

The  average  State  cigarette  tax 
rate  (weighted  by  number  of  packs  taxed) 
was  9.2  cents  per  pack  in  DeCCTiber  I968, 


up  from  8.5  cents  a  year  earlier.  The 
Federal  excise  tax  is  8  cents  a  pack.  In 
addition,  a  considerable  number  of  local 
governments  tajc  cigarettes. 

Cigarette  taxes  are  in  effect  in  U9 
States  and  the  District  of  Columbia. 
Only  North  Carolina  does  not  have  a  state 
tax  on  cigarettes,  but  is  considering  one 
increases  are  proposed  in  several  other 
States  and  municipal  areas. 

Qoy^rnm^Qt  Activity 

The  U-year  moratorium  on  the  regu- 
lation of  cigarette  advertising  resulting 
frcm  the  I965  Cigarette  Labeling  and  Ad- 
vertising Act  expires  at  the  end  of  June, 
Several  bills  to  extend  or  amend  the  Act 
have  been  introduced  in  Congress, 

The  Federal  Communications  Cccaiis- 
sion  proposed  in  February  to  ban  ciga- 
rette advertising  on  television  and  radio 
(with  the  possible  exception  for  ciga- 
rettes low  in  tar  and  nicotine)  if  Con- 


PER  CAPITA  CONSUMPTION  OF 
TOBACCO  PRODUCTS 


%  OF  1957-59 


120 


80 


100  —  •  — 


Chewing 


J  L 


J  L 


J  L 


J  L 


1955 


58 


'61 


'64 


67 


70 


73 


PER  MALE  18  AND  OVER.  EXCEPT  CIGARETTES  PER  PERSON  IS  AND  OVER.  PRELIMINARY. 
U.S.OEPARTMENTOFAGRICULTURE  NEG.ERS3105-69  1I)      ECONOMIC  RESEAhCH  SERVICE 
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gress  does  not  direct  otherwise.    In  mid- 
1968,  the  Federal  Trade  Conmission  rec- 
cramended  a  complete  ban  on  cigarette  ad- 
vertising on  television  and  radio.  As 
an  alternative  FTC  recommended  that  such 
advertising  be  limited  as  to  hours,  ex- 
tent and  type  of  program. 

In  March,  the  Federal  Trade  Conmis- 
sion reported  on  "tar''  and  nicotine  con- 
tent of  smoke  from  126  brands  of  ciga- 
rettes.   This  was  the  fourth  report  since 
FTC  testing  began  in  I967. 


CIGARS  AND  CIGAR ILLOS 

Cigar  consumption  slowed  further  in 
fourth  quarter  I968,  so  for  all  of  last 
year  U.S.  smokers  (including  those  over- 
seas) consumed  about  7.8  billion  cigars — 2 
percent  less  than  in  I967.    In  the  past  h 
years  cigar  consumption  receded  from  the 
196U  high  level  but  the  rate  of  decline 
diminished  each  year  (table  5).    About  126 
cigars  and  cigarillos  were  consmed  per 
male  I8  and  over  in  I968.    This  was  down 
3  percent  from  I967.     During  1969>  cigar 
and  cigarillo  consumption  is  expected  to 
total  near  the  I968  level. 


Details  of  cigar  removals  by  revenue 
class  last  year  show  a  gain  for  the  lar- 
gest selling  Class  C,  and  a  decline  for 
the  medivmi-priced  Class  E  cigars: 


Revenue  Class  and  Change 

retail  nrice  Number  from  196? 

Bil.  Pet. 

A  and  B  (up  to  h^)  O.50  -29.8 

C  (over  U  to  6>^)  3.37  +1.9 

D  (over  6  to  8^ )  I.03  +26.0 

E  (over  8  to  15^)  2.1+0  -Q,k 

F  and  G  (over  15^)       .5^  +^.5 

Total  removals  7.83  -1.8 


Price  changes  shifted  some  brands  from 
Class  B  to  Class  C.    The  BLS  index  of 
cigar  prices  last  year  was  1  percent 
above  I967.    The  introduction  of  a  7- cent 
cigar  boosted  the  Class  D  total, 

U.S.  cigar  exports  declined  to  68 
million  last  year,  down  11  percent  from 


MARCH  1969 

the  previous  year's  record.    The  I968 
value  of  $3.2  million  was  slightly  higher 
because  much  of  the  decline  was  in  ciga- 
rette-size small  cigars  to  Canada,  France 
and  Japan  were  the  ma;Jor  markets  in  I968, 
taking  over  one- third  of  the  total. 

U.S.  Imports  of  cigars  totaled  about 
kd  million  in  I968,  valued  at  $3.8  million. 
Both  volume  and  value  were  up  appreciably 
from  1967  although  unit  value  declined. 
The  Netherlands  was  the  largest  source; 
Canaiy  Islands,  Jamaica,  and  the  Philip- 
pines were  also  important. 


SMOKING  TOBACCO 


Smoking  Tobacco 

The  1968  U.S.  production  of  smoking 
tobacco  for  pipes  and  roll-your-own  ciga- 
rettes totaled  about  66  million  pounds — 2 
percent  above  I967.    This  gain  was  the 
first  since  196^+. 

Last  year's  estimated  consumption  of 
smoking  tobacco  amounted  to  69^  million 
pounds — 3  percent  above  the  previous  year. 
Higher  cigarette  prices  in  States  that 
boosted  taxes  may  have  stimulated  both 
domestic  sales  and  inqaorts  of  smoking  to- 
bacco (tables  8  and  9). 

Imports  of  manvtfactured  tobacco 
(mostly  smoking  tobacco)  reached  a  new 
high  of  5.5  million  pounds  in  I968,  com- 
pared with  3,7  million  a  year  earlier. 
The  1968  value  was  $6.8  million.    Most  of 
the  imports  came  from  the  Netherlands,  with 
the  United  Kingdom  and  Denmark  secondary 
sources.    The  average  values  (per  pound, 
excluding  the  172- cent  duty)  of  recent  im- 
ports from  various  sources  were: 


1266 

1967 

1968 

Netherlands 

$1.17 

$1.1U 

$1.13 

United  Kingdom 

2,86 

2.82 

2.57 

Denmark 

1.22 

1.33 

1.32 

Other 

.92 

.96 

1.06 

All  coxintries 

1.29 

1.26 

1.23 
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Table  5. — Large  cigars  and  cigarillos:    Output  and  consumption  for  specified  periods 


Factories  in  the 
United  States  l/ 

From 

Imports  for  : 
consumption  : 

Period 

Total 
output 

:  Removals 

Puerto  Rico: 

:       From  : 

]    Taxable      [  Tax-exempt 

teixable 

Total  2/  :  Philippine  : 
:    Republic  : 

cocports 


Total 
consumption 
i/ 


Millions 


Average : 


1950-5U 

5,902 

5,8lB 

83 

13 

15 

2 

1+ 

5,925 

1955 

6,00U 

6,916 

82 

8k 

20 

5 

6 

6,095 

1956 

5,998 

5,863 

72 

93 

23 

k 

9 

6,01*2 

1957 

6,1^5 

5,995 

79 

12U 

26 

5 

9 

6,215 

1958 

6,k69 

6,260 

87 

137 

28 

k 

9 

6,503 

1959 

6,857 

6,717 

103 

11+8 

31 

5 

h/10 

6,989 

i960 

6,991 

6,728 

105 

198 

32 

6 

i+/ia 

7,052 

1961 

6,6U2 

6,558 

118 

351^ 

21+ 

8 

1+/16 

7,038 

1962 

6,68U 

6,1+1+2 

126 

1+83 

23 

11+ 

u/19 

7,055 

1963 

6,716 

6,621 

Ihk 

526 

2U 

15 

33 

7,282 

196I+ 

8,736 

8,122 

193 

809 

28 

13 

1+1+ 

9,108 

1965 

7,899 

7,577 

180 

911 

25 

9 

55 

8,638 

1966 

7,165 

7,076 

193 

1,075 

25 

10 

73 

8,296 

1967 

6,858 

6,8U5 

197 

1,099 

30 

9 

76 

8,095 

1968 1/ 

7,183 

6,759 

168 

1,031+ 

U9 

11 

68 

7,91*2 

1/  Includes  output  and  removals  of  bonded  manufacturing  uarehouses-a  cate,!-ory  in  -which  no  facilities  have  been 
classified  since  February  I96I+.    2/  Prior  to  the  embargo  on  imports  from  Cuba  (effective  February  I962),  the  major 
share  of  imported  cigars  came  from  Cuba.    3/  Total  removals  from  U.S.  factories  plus  those  from  Puerto  Rico,  and 
imports,  minus  exports,     k/  Estimated — excludes  little  cigars.    _5/  Subject  to  revision. 

Compiled  from  reports  of  the  Internal  Revenue  Service  and  the  Bureau  of  the  Census. 

Table  6. — Small  cig^^rs  (weighing  not  more  than  3  po\mds  per  thousand  and  approximately 
cigarette  size):    Output  and  removals  for  specified  periods 


Period 


Factory  removals 


Total 


Taxable 


Tax-exenot 


Millions 


Average : 


1950-5*+ 

61+. 9 

65.0 

61+. 2 

0.8 

1955 

58.7 

57.8 

57.0 

.8 

1956 

63.6 

59.5 

58.9 

.6 

1957 

1+9.0 

1+9.1 

1+8.8 

.3 

1958 

170.0 

160.0 

159.7 

.3 

1959 

530.1 

505.5 

1+81.6 

23.9 

i960 

11+8.7 

158.7 

1U1.9 

16.8 

1961 

158.2 

152.9 

156.1 

6.8 

1962 

i6i+.o 

162.9 

155.8" 

7.1 

1963 

281.1+ 

272.1+ 

26I+.2 

8.2 

196 1+ 

973.9 

973.8 

939.7 

31+. 1 

1965 

1+1+0.7 

1+57.8 

1+3'+. 7 

23.1 

1966 

1+^5.3 

1+52.6 

^+35. 7 

16.9 

1967 

I+3I+.2 

1+1+0.8 

1+30.7 

10.1 

1968  1/ 

523.3 

510.8 

503.5 

7.3 

1/  Subject  to  revision. 

Compiled  from  reports  of  the  Internal  Revenue  Ser\'lce. 
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Table    7. — Consumption  of  cigars,  smokinp  tobacco  and  chewine^  tobacco  per  male,  and 
snuff  per  person,  18  years  and  over,  and  indexes  for  specified  periods 


Consumption  per  male 

18  years  and  over 

Per  person  18 
years  and  over 

Period 

Large  cigars  and 
cigarillos  1/ 

■      Srnokin'-'  \ 
]     tobacco  1/  ] 

Chewin  ' 
tobacco  1/ 

■  Snuff 
;  1/ 

i;  umber 

Pound  s 

Pounds 

Pounds 

Pound  s 

Ayera.^e: 
1925-29 
1930-3't 
1935-39 

igUo-Hij 
191*5-1*9 

:  177.1* 
125.2 
120.9 
118.9 
113.7 

li.lO 
2.96 
2.89 
2.87 
2.7I1 

1*.15 
ll.llO 
h.39 
3.67 
2.35 

5.03 
3.15 
2.1*8 
2. 31* 
2.01 

0.52 
.1*6 
.1*2 

M 
.1*1 

1950 
1951 
1952 
1953 
1951* 
1955 
1956 
1957 
1958 
1959 

107.8 
110.8 
115.1 
115.5 

112.8 
112.8 
110.8 
113.0 

117.3 

12U.9 

2.53 
2.56 
2.72 
2.72 
2.6I1 
2.60 
2.1*1 
2.37 
2.1*5 
2.55 

2.03 
1.89 
1.80 
1.62 
1.55 
1.U7 
1.30 
1.27 
1.37 
1.31 

1.67 
1.62 
1.58 
1.55 

i.1j8 
1.1*1* 
1.36 
1.29 
1.23 
1.20 

.38 
.37 
.36 
.36 
.35 
.35 
.31+ 
.32 
.31 
.29 

i960 
1961 
1962 
1963 

1951*  : 
1965                         .  = 
1966 

1967 
1968  2/ 

12i*.7 

122.9 
121.9 
121*.  6 
I5I1.3 
II13.8 
136.1 
130.7 
126.1* 

2.1*2 
2.1+3 
2.1+0 

2.39 
2.69 

2.57 
2.1*1 
2.28 
2.15 

1.30 
1.30 

1.22 
1.1+2 
1.19 
1.13 
1.08 
1.11 

1.13 
1.13 

i  .  iU 
1.11 
1.11 
1.07 
1.05 

l.Ol* 

1.05 

.30 
.29 

.  do 

.27 
.26 
.21* 
.23 
.23 
.21 

1957-59=100 

Average : 
1925-29 

1930-31*  : 

1935-39 
igUo-Ul* 

19U5-U9  : 

150 
106 
102 
100 
96 

167 
120 

117 
117 
112 

316 
33I1 
333 
279 
179 

1*06 
251+ 
200 
189 
162 

168 
150 
138 

lUO 

132 

1950  : 

1951  : 

1952  : 

1953  : 
1951*  : 

1955  : 

1956  : 

1957  : 

1958  : 

1959  : 

91 
91* 
97 
98 
95 
95 
91* 
95 
99 
105 

103 
IOI+ 
111 
111 
107 
106 
98 
97 
100 
lOl* 

151+ 
ll+l* 

137 
123 
118 
112 
99 
97 
lOl* 
99 

13^ 
131 
128 
125 
120 
116 
110 
lOl* 

99 
97 

125 

121 
118 
117 
115 
115 
110 
105 
100 

95 

1960  ! 

1961  : 

1962  : 
196^  : 
1961*  : 

1965  : 

1966  : 
1^7  : 
1968  2/  : 

105 
lOl* 
103 
105 
130 
122 
115 
110 
107 

98 
99 
97 
97 
109 
105 
98 
93 
87 

99 
99 
91* 

93 
108 
90 
86 
82 
81* 

91 
91 
89 
89 
90 
86 
85 
81* 
81* 

97 
93 
91 
86 
81* 
78 
76 
76 
68 

1/    Unstemmec  weight  equivalent  for  cifjars  and  finished-product  v;eight  for  all  ethers. 


2/    Subject  to  revision. 
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Table    8. — Smoking  tobacco:    Output,  removals,  foreign  trade,  and 
cons'amption ,  for  specified  periods 


Period 

Output  : 

Pemovals 
Taxable  [ 

1/  ; 

1/  : 
Tax-  : 

Q        m  n  "T  • 

1  / 

Imports 
2/ 

Exports,  : 
in  : 

Total  : 
cons  amp-  ' 

^  1 0  n  2  '  • 

Exports , 
smoking 
tobacco 
in  bulk  U/ 

f''ll  1  .     ID  , 

1  ±  •  ID. 

i'i  X  X  •    X  D  . 

I'll  X  .    XD  - 

I  •!  X  X  .  10. 

MIX.  XD. 

Illi.  io. 

Average : 

0.6 

I95O-5U 

95.2 

92.0 

3.2 

0.1 

9^.7 

3.0 

8n  n 

77  7 

•  X 

7Q  6 

0  •  ^ 

(  J-  •  y 

nQ  Q 

1  7 

•  X 

71  1 

7 

70  S 
f  u.  ^ 

68  7 

1  7 

•  ^ 

< 
•  u 

7n  n 

1958 

2.0 

.7 

75.7 

7.5 

1959 

73.2 

71.2 

1.9 

.7 

.7 

73.1 

8.5 

f  0 . 0 

0  "5 

•  9 

70  ^ 

7.7 

•  ? 

-L.J 

Q 
.0 

7)1  )i 

9.0 

1962 

70.9 

68.3 

2.6 

1.5 

.9 

71.5 

8.6 

•LyOo 

70  U 

68.0 

2.? 

Q 
•  y 

7n  Q 

Q  « 

196H 

82.? 

79.0 

3!^ 

2.7 

■  l.U 

83.7 

12.3 

1965 

71.8 

67.3 

3.0 

2.1 

1.0 

71. 

13.6 

1966 

67.3 

65.3 

1.5 

3.3 

.9 

69.2 

1^1.9 

1567 

6U.3 

62.7 

2.C 

3.7 

l.U 

67.0 

15.9 

1968  5/ 

66.3 

6U.1 

1.9 

5.5 

2.0 

69.5 

21. U 

17    After  December  1965,  taxable  removals  data  replaced  by  domestic  sales,  and  tax-exempt  remov- 
als  data  replaced  by  export  sales.     2/    Prior  to  July  I962  and  after  December  1965,  data  are  from 
Census  import  classification  covering  mainly  smoking  tobacco;  from  July  I962  through  December I965, 
data  represent  taxable  removals  of  imported  smoking  tobacco  reported  by  Internal  Revenue  Service. 
3/    Total  removals  (or  sales)  plus  imports  minus  exports  in  packages.     U/    Includes  specially-pre- 
pared cigarette  tobacco,  cut  or  granulated  tobacco,  partially-processed~blended  tobacco  and 
shredded  tobacco.    Virtually  all  of  the  smoking  tobacco  in  this  export  class  was  not  included  in 
Internal  Revenue  Service  output  figures  for  smoking  tobacco.     5/    Subject  to  revision. 

Compiled  from  reports  of  the  Internal  Revenue  Service,  Bureau  of  the  Census,  and  Consumer  and 
Marketing  Service,  USM. 


Table    9. — Smoking  tobacco:    Production  and  marufacturers ' 
sales,  by  category,  I967  and  I968 


Smoking  tobacco 
product 

Manufactured 

Invoiced 

:       To  domestic  : 
customers 

For 

export  1/ 

■  Toi 

al 

,  1967  i 

1968 

;  1967 

:  1968  ; 

1967 

i  1968 

!  1967 

;  1968 

Mil . 

Mil  . 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

Pipe 

57.3 

59-0 

55.3 

56.7 

2.0 

1.9 

57.3 

58.6 

Granulated  or  sack 

l.U 

1.2 

1.5 

1.2 

2/ 

2/ 

1.5 

1,2 

Cigarette  cut 

6.0 

6.1 

5.9 

6.2 

2/ 

2/ 

5.9 

6.2 

Total  3/ 

6U.7 

66.3 

62.7 

6U.1 

2.0 

1.9 

6U.7 

66.0 

\l Sales  for  overseas  shipment  (to  foreign  markets  and  to  overseas  forces).    ~2]  Negligible. 


^/    Computed  from  unrounded  numbers. 
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Exports  of  packaged  smoking  tobacco 
totaled  2.0  million  poimds  in  I968,  com- 
pared vith  1.3  million  in  I967.    The  de- 
clared value  rose  to  $2.6  million.  The 
Netherlands,  Yugoslavia,  and  Australia 
substantially  increased  their  takings. 
These  destinations  accounted  for  about 
half  of  the  total,    Japan  a  major  market 
in  1967,  reduced  takings  sharply, last  year, 
while  Canada's  takings  were  maintained. 

Exports  in  Bulk 
Reaches  New  High 

Exports  of  smoking  tobacco  in  bulk, 
which  have  been  trending  upwards,  reached 
a  record  21. h  million  pounds  in  I968,  val- 
ued at  $22.3  million.    The  quantity  was 
one- third  above  I967.    The  average  value 
also  gained.    Major  markets  and  quantities 
taken  v;ere : 


Country 

Mil. 

Country 

Mil. 

lb. 

lb. 

Italy 

U.l 

Finland 

1.2 

Peru 

3.2 

Netherlands 

1.1 

Dominican  Rep. 

2.1 

Ecuador 

1.0 

Spain 

1.9 

Bolivia 

1.0 

Switzerland 

1.3 

Austria 

.6 

This  export  category  includes  spec- 
ially prepared  cigarette  tobacco,  cut  or 
granulated  tobacco,  partially  processed 
blended  tobacco,  and  shredded  tobacco.  It 
also  includes  processed  sheet  tobacco  and 
"blended  strips"  or  stemmed  tobacco  con- 
sisting of  more  than  one  kind — principally 
blended  flue-cured  and  burley. 

CHEWING  TOBACCO  AND  SNUFF 

U.S.  production  of  chewing  tobacco 
totaled  about  6'^^  million  poiinds  in  I968, 
l|  percent  above  the  preceding  year.  Of 
the  principal  categories,  scrap  output 
gained  h  percent  while  that  of  plug  chew- 
ing declined  h  percent  (table  lO). 


Total  output  of  chewing  tobacco  has 
fluctuated  within  a  relatively  narrow 
range  during  the  past  9  years.    Most  U.S. 
output  is  consumed  domestically.  Manufac- 
turers '  domestic  sales  of  chewing  tobacco 
last  year  were  2  percent  above  I967,  with 
gains  in  scrap  and  fine-cut  outweighing  re- 
ductions in  pl\ig  and  twist.     The  I968  U.S. 
consumption  of  chewing  tobacco  per  adult 
male  was  about  the  same  as  that  of  19^7, 
but  about  a  fifth  less  than  10  years  ago 
(table  7). 

U.S.  chewing  tobacco  exports — mainly 
twist  and  plug — totaled  210,000  pounds  in 
1968— down  a  third  from  I967.    Value  of 
exports  was  $22U,000.    Australia  was  the 
leading  destination  last  year. 

Snuff  production  in  I968  totaled  27 
million  pounds,  8  percent  below  the  previous 
year's  level.     Snuff  output  has  trended  down- 
ward since  1956. 


TOBACCO  EXPENDITURES  AND  TAXES 

Expenditures  on  tobacco  products  dur- 
ing 1968  by  consumers  and  business  totaled 
$9,9UO  million,  up  5.2  percent  from  the 
previous  year.    Expenditures  on  cigarettes 
continued  to  gain  and  accounted  for  90  per- 
cent of  the  total.    This  is  a  slight  rise 
from  86  percent  a  decade  ago    (table  32). 

Federal,  State,  and  municipal  taxes 
on  tobacco  products  last  year  totaled  about 
$^,385  million,  or  U6  percent  of  the  to- 
bacco expenditures.    During  the  1960's  Fed- 
eral excise  taxes  fluctuated  between  $2.0 
and  2.2  billion  a  year,  but  State  and  m-unic- 
ipal  taxes  have  steadily  increased.  The 
annual  gain  in  tax  revenues  from  tobacco 
products  over  the  past  decade  has  averaged 
5.6  percent  (table  33).    Tobacco  taxes  ac- 
co\mt  for  about       percent  of  Federal  tax 
and  nontax  receipts  and  about  2  percent  for 
State  and  local  governments. 
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TOBACCO  CONSUMPTION  PER  PERSON* 


POUNDS 


12 
9 

6 

3 


Jill? 


Cigarettes 


1935      '40       '45       '50       '55      '60  '65 

*  n  ^EARS  AND  OVER:  UN  STEMMED  PROCESSING  WEIGHT  EOUIVALENT.  RE  LIMIN  ART . 


70 


U.S.  DEPARTMENT  OF  AGRICULTURE 


NEG.  ERS  1416-69  (  1)      ECONOMIC   RESEARCH  SERVICE 


Table  10. — Chewing  tobacco  and  snuff:     O-jtput  by  category  for  specified  periods 


Period 

Cheving  tobacco 

Snuff 

Plug  : 

Twist 

:    Fine-out  : 

Scrap  : 

To-cal  : 

Mil.  lb. 

Mil.  lb 

Mil.  lb. 

Mil.  lb. 

Mil,  lb. 

Mil.  Ib^ 

Average : 

I95O-5U 

38.9 

n.9 

2.8 

38.2 

8U.8 

39.2 

1955 

36.5 

h.7 

3.0 

36.0 

80.0 

39.2 

1956 

33.0 

U.3 

2.9 

35.5 

75.7 

37.7 

1957 

31.6 

U.O 

2.8 

3^.0 

72. U 

36.1 

1958 

29.6 

3.8 

2.9 

33.0 

69.3 

3U.8 

1959 

28.6 

3.6 

3.0 

33.0 

68.2 

3»^.3 

i960 

26 . 4 

3.I4 

3.1 

32.0 

6U.9 

3U.6 

1961 

26.0 

3.3 

3.2 

32.7 

65.2 

33.8 

1962 

:  26.0 

2.9 

3.3 

32.5 

6U.7 

33.2 

1963 

:  2U.9 

2.9 

3.3 

3U.2 

65.3 

31.8 

I96U 

25.9 

2.8 

3.5 

3U.0 

66.2 

31. U 

1965 

2U.7 

2.8 

3.7 

33.9 

65.1 

29.7 

1966 

2U.3 

2.7 

3.9 

3^.3 

65.2 

29.5 

1967 

23.7 

2.6 

U.i 

3U.0 

6h.k 

29.3 

1968  1/ 

22.9 

2.6 

U.2 

35.7 

65. u 

27.1 

1/  Subject  to  re\^ision. 

Compiled  from  reports  of  the  Internal  Revenue  Service  and  Consumer  and  Marketing 
Service,  USDA. 
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FOREIGN  TRADE 


The  United  States  is  the  leading 
tobacco  exporter  and  the  third  largest 
tobacco  importer.    In  recent  years  about 
30  percent  of  the  U.S.  tobacco  crop  has 
been  exported --representing  about  one- 
third  of  world  exports  of  tobacco.  U.S. 
exports  of  tobacco  and  tobacco  products 
were  a  record  $686  million  in  I968.  This 
includes  unmanufactured  tobacco  worth 
$52^4-  million  and  tobacco  products  of  $L62 
million.    Imports  of  tobacco  for  blending 
with  domestic  types  and  tobacco  products 
were  worth  $l6o  million  last  year.  Thus, 
foreign  trade  in  tobacco  contributed  a 
substantial  favorable  trade  balance. 

U.S.  EXPORTS  AND  IMPORTS 

Leaf  Exports  Near  Record 

U.S.  exports  of  unmnufactvired  tobac- 
co in  1968  reached  the  highest  level  since 
19k6.    The  U.S.  dock  strike  that  began 
December  20  had  a  minor  effect  on  the  cal- 
endar 1968  export  total.    At  599  million 
pounds  (equivalent  to  665  million,  farm- 
sales  weight)  it  was  5  percent  above  I967. 

By  category,  I968  exports  of  flue- 
cured,  cigar  wrapper,  cigar  binder  and 
stems  and  trimmings  were  higher;  exports 
of  burley,  Maryland,  fire-cured,  dark  air- 
cured  and  cigar  filler  were  lower  than  in 
1967  (table  11). 

The  principal  factors  improving  U.S. 
exports  during  the  past  year  included: 
(1)  better  quality  of  U.S.  tobacco  produc- 
tion in  recent  years,  (2)  increased  wor\d 
cigarette  consumption,  (3)  continued  sanc- 
tions against  Rhodesian  trade  in  most 
foreign  tobacco  importing  areas,  {k)  the 
export  payment  of  5  cents  per  pound,  un- 
steramed  leaf  equivalent,  on  most  U.S.  leaf 
exports,  and  (5)  some  larger  shipments  in 
late  1968  in  anticipation  of  the  U.S.  dock 
strike . 

The  East  and  Gulf  Coast  dock  strike 
stalled  exports  for  9  weeks  beginning 
December  20  and  competition  from  foreign 
producing  countries  has  increased.  Thus, 
the  January -June  total  will  most  likely  be 
below  the  2k-k  million  pounds  a  year  ago. 
The  July  I968 -January  I969  exports  of  363 


million  pounds  were  2  million  pounds  below 
a  year  earlier.    For  the    year  ending 
June  30,  1969,  U.S.  exports  of  unmanufac- 
tured tobacco  may  total  only  slightly  lower 
than  the  565  million  pounds  shipped  in 
1967/68. 

Country  Highlights 

Among  the  various  export  markets  for 
U.S.  leaf,  the  United  Kingdom  is  the  larg- 
est, accounting  for  nearly  a  fourth  of  U.S. 
exports.    In  I968,  the  U.K.  boosted  takings 
7  percent  above  I967  as  manufacturers  re- 
built depleted  stocks.    West  Germany — the 
second  ranking  U.S.  market--decreased 
takings  about  one -fourth  from  the  previous 
year's  record  due  to  tax  changes.  Japan 
moved  back  into  third  rank  with  a  substan- 
tial gain  after  1967's  cut  in  takings. 
Among  other  major  markets,  the  Netherlands, 
Switzerland,  Belgium,  Denmark,  Australia, 
and  Thailand  increased  takings  in  1968.- 
Less  tobacco  went  to  Sweden. 

FLue-ciired  exports  again  make  up 
three -fourths  of  the  total.    These  exports 
gained  k  percent  over  I967  with  a  little 
larger  quantity  going  to  the  United  Kingdom 
and  most  European  countries.    West  Germany 
took  less  but  considerably  more  went  to  the 
Netherlands  and  Belgium  last  year.  Sizable 
gains  were    recorded  for  Thailand,  Japan, 
and  Australia . 

Burley  exports  in  I968  were  down  6 
percent.    The  decline  was  in  exports  to  the 
European  Common  Iferket  countries.  Other 
major  markets  increased  takings. 

Exports  of  Iferyland  tobacco  dropped 
9  percent  after  gaining  sharply  in  1967* 
Takings  increased  for  Switzerland,  the 
major  mrket,  and  Portugal.    Belgian  and 
West  German  takings  fell. 

Another  sharp  rise  was  recorded  in 
exports  of  stems,  trimmings,  and  scrap. 
The  average  value  was  22  cents  per  pound. 
United  Kingdom  takes  about  half  of  this 
category.    Other  European  coxintries  are 
also  important  destinations.    These  ex- 
ports have  grown  because  this  part  of  the 
leaf  is  unavailable  otherwise  when  so  much 
of  the  leaf  is  exported  in  stemmed  form. 
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Table  11. — United  States  exports  of  uninamifactured  tobacco  by  types  and 
to  principal  importing  countries  for  specified  periods 

 (Declared  weight)  


Coun+^Tv  and  tVD© 

Average  : 
I960-6U  : 

1965  ■ 

1966 

:  1967 

: 

:  1968 

: 

Mil. 

Mil. 

Mil. 

Mil. 

yj-i. 

lb. 

lb. 

lb. 

lb. 

lb. 

Pet. 

Flue-cured 

397.2 

351.1 

1+22.6 

U27.U 

UU3.8 

101+ 

Burley 

UI.6 

U5.3 

U5.7 

U5.3 

1+2.8 

9U 

Maryland 

11. i+ 

10.1 

10.6 

15.1 

13.8 

91 

Fire-  and  sun-cvired 

24.1 

27.6 

23. U 

26.3 

25.5 

97 

Green  River 

.8 

.6 

.5 

.9 

.5 

56 

One  Sucker 

.6 

.9 

.6 

1.0 

1.0 

100 

Black  Fat,  etc. 

U.l 

3.9 

3.5 

U.l 

2.5 

61 

Cigar  wrapper 

h.k 

3.9 

3.7 

l+.U 

119 

Cigar  binder 

1.6 

2.5 

1.9 

1.8 

2.2 

122 

Cigar  filler 

.1+ 

.7 

1.9 

.9 

.6 

67 

Perique 

.2 

.U 

.U 

.2 

.2 

100 

Stems,  trimmings,  and  scrap 

10.8 

21.1 

35.6 

UU.9 

61.6 

137 

Total 

1+97.2 

1+68.1 

551.2 

571.6 

598.9 

105 

Country  of  destination 

United  Kingdom 

138.1 

92.8 

129.9 

137.6 

11+6.7 

107 

France 

6.0 

5.8 

8.6 

6.3 

6.9 

110 

Belgium 

17.1+ 

18.8 

17.5 

17.5 

20.1 

115 

Netherlands 

32.2 

37.2 

28.8 

1+0.5 

Ul+.O 

109 

V/est  Germany 

79.2 

80.9 

98.7 

llU.3 

88.6 

78 

Portugal 

7.3 

3.7 

3.8 

5.5 

1+.6 

8U 

Denmark 

13.3 

15.1 

17.9 

16.1+ 

19.2 

117 

Ireland 

II+.9 

10.6 

13.5 

11+.3 

15.0 

105 

Switzerland 

13.2 

12.6 

16.9 

21.1+ 

21+.8 

116 

Finland 

7.3 

6.1 

1+.7 

5.9 

5.5 

93 

Norway 

7.7 

6.0 

9.3 

8.1+ 

9.7 

115 

Sweden 

16.6 

5.9 

22.8 

19.3 

16.9 

82 

Italy 

11.3 

8.1+ 

3.7 

7.1 

5.0 

70 

Spain 

1.7 

3.7 

5.1 

3.8 

5.5 

11+5 

Thailand 

9.2 

11.8 

17.7 

23.2 

28.9 

125 

S.  Vietnam 

5.9 

7.3 

12.1+ 

12.9 

10.1+ 

81 

Malaysia  2/ 

5.2 

6.6 

7.3 

9.6 

10.9 

111+ 

Hong  Kong 

6.5 

7.5 

1+.7 

5.9 

5.6 

95 

Japan 

26.1 

36.6 

1+2.1 

27.0 

1+8.8 

181 

Australia 

17.2 

19.7 

16.5 

13.3 

19.7 

11+8 

New  Zealand 

1+.5 

3.0 

5.3 

3.8 

5.9 

155 

Egypt 

11.5 

18.1+ 

12.0 

1.1+ 

.6 

1+3 

Other  countries 

1+1+.9 

1+9.6 

52.0 

56.2 

55.6 

99 

Total 

1+97.2 

1+68.1 

551.2 

571.6 

598.9 

105 

1/  Preliminary. 

2/    Malaysia  and  Singapore. 

Compiled  from  publications  and  records  of  the  Bureau  of  the  Census. 
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Government  Program  Exports 

U.S.  tobacco  exports  under  Government 
programs  (Public  Law  k-QO,  barter  and  AID) 
in  1968  totaled  about  126  million  pounds — 
valued  at  $120  million.    The  volume  ivas  up 
7  percent  from  I967  (table  12). 

Barter  sales  are  the  largest  category 
of  program  exports.    Tobacco  is  exchanged 
for  materials  and  services  used  by  U.S. 
agencies  overseas.    These  transactions, 
which  are  considered  equivalent  to  dollar 
sales,  make  a  direct  contribution  to  the 
U.S.  balance  of  payments. 

In  1968  tobacco  barter  exports  were 
a  new  high  at  92.7  million  pounds.  About 
seven-tenths  of  barter  exports  went  to 
Western  Europe,  one -fourth  went  to  the  Far 
East  and  Pacific  countries,  and  the  remain- 
der to  other  areas.    The  10  leading  coun- 
tries and  the  quantity  shipped  to  each 
were : 


Country 

Mil. 

Country 

Mil. 

lb. 

lb. 

United  Kingdom 

35.9 

West  Germany 

Japan 

10.7 

Portugal 

Spain 

7.1 

Singapore 

3.1 

l^laysia 

6.k 

Ireland 

2.2 

Finland 

k.k 

Netherlands 

2.1 

Tobacco  exported  for  foreign  cvirren- 
cies  gained  in  volume  last  year  despite 
the  shift  toward  barter  and  dollar  sales. 
About  one -half  of  these  exports  for  for- 
eign currencies  last  year,  or  10|-  million 
poimds,  went  to  South  Vietnam.  Other 
destinations  and  quantities  shipped  (mil- 
lion pounds)  were:    Taiwan,  6.8;  I^kistan, 
1.1;  Ghana,  0.8;  and  Tunisia,  0.5. 

Sales  for  long-term  dollar  credit 
totaled  12.1  million  pounds  in  I968,  twice 
the  preceding  year.     In  addition,  there 
was  1.3  million  pounds  of  leaf  equivalent 
worth  $1.3  million  in  tobacco  products. 
The  h  leading  destinations  and  quantities 
shipped  (million  pounds)  were:  Philippine 
Republic,  3-5;  Congo  (Kinshasa)  3.0;  Ghana, 
2.U;  and  Chile,  1.2. 

U.S.  Imports  Set  New  Record 

The  1968  imports  of  unmanufactured 


tobacco  for  consumption  (factory  use  of 
imports )  reached  a  record  high  for  the 
second  consecutive  year.    The  total  of  221 
million  pounds  was  12  percent  above  the 
previous  record  in  I967  (table  13) • 

All  import  categories  gained  last 
year.    Cigarette  leaf  accounted  for  most 
of  the  increase,  but  there  were  above 
average  gains  in  lower  valued  imports  of 
scrap  (small  pieces  of  leaves  used  prin- 
cipally for  cigars). 

All  the  gain  in  cigarette  leaf  occur- 
red in  the  first  half  of  I968;  other  cate- 
gories gained  throughout  the  year.  Imports 
for  consumption  accounted  for  about  one- 
sixth  of  domestic  tobacco  utilization  last 
year.    U.S.  factory  use  will  probably  con- 
tinue at  a  high  level  this  year  due  to 
large  foreign  stocks  in  the  United  States 
and  substantial  exportable  supplies  over- 
seas.   Demand  for  certain  kinds  of  foreign 
tobacco  for  blending  with  domestic  types 
in  the  manufacture  of  cigarettes  and  cigars 
seems  quite  persistant.    Costs  of  U.S.  and 
most  oriental  leaf  for  cigarettes  are  con- 
sidered similar,  but  oriental  scrap  carries 
a  much  lower  value. 

During  I968,  imports  of  cigarette  leaf 
for  consumption  (direct  entries  plus  with- 
drawals from  bond)  increased  8  percent  to 
165  million  pounds.    Of  the  major  suppliers, 
Turkey,  Greece,  and  Yugoslavia  each  recorded 
gains.    The  leaf  total  includes  2  million 
pounds  of  flue -cured  and  burley.  Average 
value  of  U.S.  imports  of  oriental  leaf  was 
a  little  lower  last  year  (table  15 ). 

The  1968  imports  of  scrap  for  consump- 
tion increased  10  million  pounds.  Compared 
with  the  year  before,  there  were  increased 
imports  from  the  Philippine  Republic,  the 
Dominican  Republic,  Colombia,  Brazil,  Greece 
and  Turkey.    Scrap  from  the  latter  2  coun- 
tries is  oriental  type,  probably  used  large- 
ly in  cigarettes. 

For  1968,  general  imports  of  tobacco 
(arrivals;  i.e.,  direct  entries — excluding 
intransit  shipments --plus  that  placed  in 
bonded  warehouses  to  be  withdrawn  for  fac- 
tory use  later)  totaled  263  million  pounds, 
near  the  record  level  a  year  earlier  (table 
1^+). 
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Table  13. — United  States  imports  for  consumption  of  unmanufactured  tobacco, 
from  principeil  supplying  countries,  for  specified  periods 


(Declared  veight) 


Classification  and 
country  of  origin 

:    Average  : 
:    1960-6U  : 

: 
: 

:  1967 

:  -/ 

:  1968 

:  ^' 

,       ±yDO  as  a 
,  percentage 
*        of  1  Qf^7 

:  Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

:  lb. 

lb. 

lb. 

lb. 

lb. 

Pet. 

Cigarette  leaf 

Oriental  (unstemmed): 

Turkey 

:       78.  U 

83.6 

8U.3 

92.8 

98.1 

106 

Greece 

:  31.7 

36.0 

36.6 

37.6 

Ul.U 

110 

Yugoslavia 

:  7.8 

12.9 

11. U 

13.2 

16.0 

121 

Italy 

'  1.7 

l.k 

.5 

.U 

.1 

25 

Cyprus 

:  .8 

.8 

.7 

.7 

.5 

71 

Syria 

:  .6 

.2 

.3 

.U 

.h 

100 

Total  2/ 

\  123.6 

137.9 

137.1 

151.1 

162.6 

108 

Flue-cured  and  burley 

I        3/. 3 

.3 

1.0 

1.6 

2.0 

125 

Scrap: 

Turkey 

:  .9 

1.3 

l.U 

3.3 

6.6 

200 

Greece 

:  .1 

0 

.1 

1.6 

Cigar  wrapper  (unstemmed): 

Cuba 

^/ 

0 



Cameroon  Republic 

.1 

.1 

.1 

.3 

300 

Hondiiras 

.1 

.1 

.1 

.1 

100 

lotaj.  £Lj 

*  c 

:  '-^ 

•  ez 

•  3 

•  5 

Q 
.  0 

Cigar  leaf  (filler) 

Cuba : 

Stemmed 

•  3.3 

.2 

.2 

.1 

.2 

200 

Unstemmed 

:  2.9 

.6 

.2 

.3 

.1 

33 

Philippine  Republic: 

Stemmed 

:  .h 

h/ 

u/ 

.1 

0 



Unstemmed 

!  .1 

y 

.1 

.2 

.1 

50 

Colombia 

'■  .3 

.1 

.6 

.5 

.7 

lUO 

Brazil 

!  .k 

.6 

.6 

.5 

.8 

160 

Paraguay 

!  .2 

.u 

.2 

1^/ 

.1 



Dominican  Republic 

•  .5 

.8 

.7 

1.2 

.8 

67 

Mexico 

•  .3 

1.0 

1.3 

.8 

.9 

112 

louax  ^ 

ft  7 

5.U 

5.3 

5.0 

±Ub 

Scrap : 

Cuba 

'■  7.7 

1.6 

l.U 

.7 

.2 

29 

Philippine  Republic 

=  11.5 

lU.l 

17.1 

16.7 

19.1 

llU 

Peru 

■  .5 

.3 

.2 

.3 

.7 

233 

Colombia 

'■  3.6 

5.5 

3.9 

3.2 

3.8 

119 

Dominican  Republic 

'  3.8 

7.6 

3.3 

U.2 

6.1 

1U5 

Netherlands 

'  .1 

V 

.2 

V 

.1 

Indonesia 

'  .8 

1.3 

.9 

1.1 

1.3 

118 

Brazil 

'  1.2 

3.6 

3.5 

3.1 

U.l 

132 

Argentina 

'  .2 

.U 

.3 

.8 

.6 

75 

Paraguay 

.3 

.9 

l.U 

1.8 

1.1 

61 

Total  2/ 

30.5 

37.6 

3U.2 

3U.8 

U0.6 

117 

Total  imports  5/  : 

165.1 

182.6 

179.3 

197.1 

221.5 

112 

1/  Preliminary.    2/  Includes  relatively  small  quantities  from  other  countries  not  separately  listed. 
3/I96I-6U  average.    U/  Less  than  50,000  pounds.      '2I  Includes  stems  not  cut,  ground,  or  pulverized.  De- 
tail ii-.ay  not  add  to  total,  due  to  rounding. 

Compiled  from  publications  and  records  of  the  Bureau  of  the  Census. 
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Table  lU.— United  States  general  imports  of  tobacco  from  princii>al  supplying  countries,  for  specified  periods 
 (Declared  veisht)  


Classification  and 
country  of  origin 


Average 
I96O-6U 


1905 


1^6 


1967 


1968 


1968  a 
percentage 
of  1967 


Mil.  lb. 

;-:ii.  lb. 

Mil,  lb. 

Mil.  lb. 

Mai.  lb. 

Pet. 

Cigarette  leaf 

Oriental  (unstemmed ) : 

Turkey 

86.8 

79.8 

12lt.6 

132.5 

118.9 

90 

Greece 

36.1 

35.7 

1  -I 

3*^.1 

51.9 

39> 

70 

Other  coimtries 

16.3 

lu.O 

2U.9 

27.7 

20.6 

7!^ 

Total 

139.2 

129.5 

183.7 

212.1 

178.9 

oU 

Flue-cured  and  burley 

.u 

1.0 

1.8 

1.9 

7.9 

Ul6 

Scrap: 

Turkey 

.9 

7-0 

1.  c 

10.2 

11.0 

116 

Greece 

I/.3 

0 

1.2 

3.1 

258 

Cigar  wrapper  (unstemmed): 

Cuba  3/ 

•  _» 

0 

0 

0 

0 

Cameroon  Republic 

-1 

.1 

,1 

,  1 

.U 

uoc 

Honduras 

2/ 

.1 

.3 

.  1 

Total  U/ 

.h 

•  3 

.ci 

0 

112 

Cigar  filler  (stemmed): 

Cuba  3./ 

3.0 

0 

0 

0 

0 

Philippine  ?epublic 

.8 

2.2 

2/ 

.1  . 

0 

Brazil 

.5 

.2 

•  5 

.3 

.3 

100 

Mexico 

,1 

.5 

.7 

.0 

.5 

03 

Dominican  Republic 

.1 

.9 

.1 

.5 

1.1 

220 

Hond'jras 

.1 

.2 

.3 

.5 

.7 

luO 

Total  hi 

U.8 

1+.2 

1-9  . 

2.2 

2.7 

123 

Cigar  filler  (unstemmed): 

Cuba  3/ 

8.U 

0 

0 

0 

0 

Philippine  Republic 

•  3 

.8 

1.0 

.7 

3.0 

U29 

Dominican  Republic 

8.6 

2.5 

.6 

5.1 

8.9 

175 

Colombia 

0.2 

7.0 

5.0 

100 

Brazil 

3.2 

9.3 

1.3 

2.2 

5.1 

232 

Paraguay 

1.0 

1.0 

.5 

2.0 

2.6 

130 

Indonesia 

2.3 

2.5 

.1 

.9 

.5 

56 

Netherlands 

.3 

0 

2/ 

.1 

.1 

100 

Peru 

.1 

2.1 

0 

0 

.1 

Argentina 

.2 

.1 

.1 

2.0 

Mexico 

.7 

2.3 

3.0 

2.3 

1.6 

70 

Jamaica 

.1 

 %  

2/ 

2/ 

2/ 

Total  U/ 

33.9 

29.6 

12.1 

20.2 

30.6 

151 

Scrap: 

Cuba  3/ 

3.7 

0 

0 

0 

0 

Philippine  Republic 

23.9 

15.5 

10.7 

20.1 

188 

Dominican  Republic 

.1+ 

1.0 

.2 

.6 

1.7 

283 

Colombia 

2/ 

0 

2/ 

.1 

.1 

100 

Brazil 

.3 

.1 

.3 

2/ 

2/ 

Paraguay 

.1 

.1 

.u 

.1 

2/ 

Indonesia 

.1 

-', 

.7 

.2 

29 

Netherlands 

.1 

2/ 

2/ 

.1 

Argentina 

.3 

.1 

.1 

.1 

.3 

300 

Honduras 

2/ 

.1 

.1 

.1 

.1 

100 

Other  countries 

.5 

.6 

•  5 

2.6 

3.2 

123 

Total 

17.0 

25.9 

17.0 

1^.9 

25.8 

173 

Total  cigar  tobacco 

56.2 

60.1 

31.1^ 

38. 1 

60.0 

157 

Grand  total  ^/ 

197.0 

I9B.0 

221.7 

263.8 

262.6 

100 

1/  1960-61  average.    2/  Less  than  50,000  pounds.    3/  For  1950-6l  (pre-embargo)  years,  average  imports  were  wrap- 
per,  0.7  million  pounds;  stemmed  filler,  6.8  million;  unstemmed  filler,  19.3  million;  and  scrap,  8.1^  million.  U/ 
Includes  quantities  from  other  countries  not  separately  listed.    ^/  Includes  stems  not  cut,  groxmd,  or  pulverized. 
Detail  may  not  add  to  total,  due  to  rounding. 

Note:    General  imports  include  all  arrivals  iti  the  United  States  as  distinguished  from  'imports  for  consiimption. 
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Table  15. — U.S.  imports  of  cigarette  leaf  (Oriental),  for  consumption 
and  general,  and  average  values  per  pound,  I957-68  l/ 


Quantity 

:  Avera 

ge  value 

per  pound  2/ 

Year 

.  Turkey  ; 

Greece 

:  Other 

:  Total 

:  Turkey  : 

Greece 

!    other  ':  . 

countries 

Mil.  lb. 

Mil.  lb.    Mil.  lb. 

Mil.  It 

Ct. 

Ct. 

Ct. 

Ct. 

Imports  for  c 

onsumption 

1957 
1958 

1959 
i960 
1961 
1962 
1963 

196U  ; 

1965 
1966 

1967 
1968 

60.0 
65.1 
69.6 

7U.3 
78.7 
82. U 

8U.5 
72.3 
83.6 
8U.3 
92.8 
98.1 

23.3 
28.5 
31.6 

32.3 
3h.U 
32.1 
28.8 

30.9 
36.0 
36.6 
37.6 
kl.k 

7.9 
11.0 

10.7 
12.1 
12. U 
12.3 
15.1 
15.2 

18.3 
16.2 
20.7 
23.1 

91.2 

ioii.6 
111.9 
118.7 
125.5 
126.8 
128.1+ 
118.1+ 

137.9 
137.1 
151.1 
162.2 

70.2 
71.1 

69.9 
67.6 
62.6 
55.2 
5U.I+ 
60.9 
67.2 
71.3 
61+. 9 
63.2 

86.9 
82.2 
81.1 
81.2 
80.0 

75.3 
77.8 
92.2 
97.7 
92.1+ 
85.6 
86.2 

62.8 
62.3 
63.2 

66.5 
61.5 
59.3 
59.0 
66.1 
75.0 
7U.I 
69.0 
69.0 

73.8 
73.2 
72.1+ 
71.2 
67.2 

60.7 
60.2 

69.7 
76.2 

77.3 
70.6 

69.9 

General 

imports 

1957 
1958 

1959 
i960 
1961 
1962 
1963 

1964 

1965 
1966 

1967 
1968 

96.3 

51. u 

9i+.9 
69.8 
111.7 
116.8 
67. u 
68.1 
79.8 
12U.6 
132.5 
118.9 

32.8 
31+. 8 

31.1 
29.2 
U6.2 
17.0 
kl.7 
k6.k 
35.7 
3h.l 
51.9 
39.^ 

9.5 
11.1 
13.2 
13.7 
17.1 
21.3 
11.0 

18.7 
lU.O 

25.0 
27.7 

20.6 

138.6 
97.3 
139.2 
112.7 
175.0 

155.1 
120.1 
133.2 
129.5 
183.7 
212.1 
178.9 

69.0 
69.7 
61+. 9 
57.6 
51. 1| 
53. U 
70.1 
76.2 
69.0 
61.1 
63.0 
63.1+ 

80.9 
78.2 
75.5 
7I+.8 

70.3 
80.3 
98.7 
93.0 
83. u 
87.3 
83.3 
78.0 

66.6 
67.1 
60.1+ 
61.7 
58.3 
62.5 
70.1 
77.1 
7k. 2 
69.0 
62.1 

65.5 

71.6 

72.5 
66.8 

62.5 
57.1 
57.6 
80.0 
82.2 
73.6 
67.1 
67.8 
66.8 

1/    Imports  for  consumption  consist  of  direct  entries  plus  quantities  vithdravn  from 
bonded  storage.    Imports  for  consujnption  are  usually  taken  as  a  measure  of  manufactur- 
ers' use..  General  imports  consist  of  direct  entries  plus  quantities  placed  in  bonded 
storage.    2/    Average  values  per  poiond  of  imports  for  consumption  exclude  the  import 
duty,  which  amounted  to  12-3/1+  cents  per  pound  during  most  of  the  period  shown.  For 
changes  in  the  import  duty  under  the  "Kennedy  Round"    trade  negotiations,  see  the 
September  I967  Tobacco  Situation,  page  29. 
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As  a  result  of  sizable  imports, 
stocks  of  imported  cigaxette  and  smoking 
tobacco  in  the  United  States  on  Jan\iary  1, 
1969,  were  a  new  record  for  that  date-- 
kl6  million  povinds  (farm- sales  weight), 
3  percent  above  a  year  earlier.  U.S. 
stocks  of  imported  cigar  leaf  were  also 
substantially  larger.    Foreign- grown  cigar 
tobacco  stocks,  by  country  of  origin,  are 
shown  on  page  U5. 

FOREIGN  PRODUCTION  AND  EXPORTS 

Production  §M  g^?S 

Canada's  flue- ctired  crop  was  an 
estimated  212  million  pounds  last  year,  h 
percent  above  I967.    Auction  sales  in 
Ontario  began  November  7  and  totaled  177 
million  pounds  through  March  7.  Prices 
averaged  the  equivalent  to  about  67  U.S. 
cents  a  pound,  1^^  cents  more  than  last 
season  on  about  the  same  quantity  of  mar- 
ketings. 

In  Zambia,  the  flue- cured  crop  for 
1969  is  forecast  at  ik  million  pounds, 
about  the  same  as  last  season.    But  this 
year's  crop  was  grown  on  a  larger  acreage 
and  the  weight  is  reported  to  be  light  be- 
cause of  heavy  rainfall. 

Unfavorable  weather  conditions 
have  very  likely  affected  Rhodesia's 
flue- cured  crop  for  1969}  but  no  official 
information  is  available  on  its  size.  The 
output  target  may  be  the  same  as  the  132- 
million  pound  goal  for  1968.    Growers  have 
been  guarant'eed  an  average  return  equiva- 
lent to  about  29  U.S.  cents  a  pound.  This 
is  reduced  from  last  year's  guarantee. 
Auction  sales  of  the  crop  usually  begin 
in  April.    A  large  unsold  carryover  has 
accumulated  from  previous  years.    As  of 
mid- March,  the  production  goal  for  next 
season  is  not  less  than  the  I968  grower 
sales,  but  sales  in  the  past  3  years  fell 
below  the  target.    A  price- support  level 
had  not  been  announced  for  the  I969/7O 
season. 

Countries  producing  oriental  tobac- 
co had  smaller  crops  last  season.  Markets 
opened  in  Turkey  in  late  January,  and  in 
Greece  in  late  March.    The  new  crop  in 


Turkey  is  selling  a  little  above  last 
year,  althoiigh  sizable  surpluses  remain 
from  prior  crops. 

1968  Iiadfi       Ma.jgr  ExDorters 

Canada's  flue- cured  exports  gained 
9  percent  in  January- October  I968  to  reach 
klz  million  pounds.    The  United  Kingdom, 
the  major  destination,  as  well  as  other 
Commonwealth  countries  increased  takings. 

For  India,  flue- cured  exports  in 
January- September  I968  were  8I  million 
pounds,  about  the  same  as  a  year  earlier. 
The  United  Kingdom  increased  its  takings 
and  accounted  for  nearly  three- fifths  of 
the  total.    The  Soviet  Union,  Japan,  and 
East  Germany  were  other  leading  destina- 
tions. 

Turkey's  exports  of  oriental  tobac- 
co in  January- November  I968  were  Ikj^ 
million  pounds,  8  percent  less  than  a  year 
earlier.    The  United  States  reduced  takings 
7  percent  and  accounted  for  nearly  two- 
thirds  of  the  total.    Hungary,  Poland,  and 
Japan  also  took  less.    Shipments  to  EEC 
covintries  gained. 

Oriental  tobacco  exports  from  Greece 
last  year  totaled  I58  million  pounds,  11 
percent  below  I967.    Shipments  to  the  United 
States  fell  back  sharply  to  more  normal 
after  a  big  gain  in  I967.    Escports  to  East 
European  countries  also  declined.  Consign- 
ments to  the  EEC  increased  with  shipments 
to  West  Germany  reaching  57  million  po\mds, 
the  largest  country  total. 

FOREIGN  MARKET  DEVELOPMENTS 

Imports  of  unmanufactured  tobacco 
into  the  United  Kingdom  in  I968  totaled 
328  million  pounds — one- sixth  more  than 
1967  and  the  largest  arrivals  since  I96I. 
Receipts  from  the  United  States  in  I968 
jumped  shaii)ly  (tables  I6  and  17 )•  A  little 
less  tobacco  came  from  India  and  Canada 
last  year  but  the  gains  from  PaMstan  smd 
Tanzania  were  significant.    They  had  been 
minor  sources  of  supply  prior  to  the  ces- 
sation of  imports  from  Rhodesia. 
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U.  S.  IMPORTS  OF  CIGARETTE  TOBACCO 


MIL.  LB 


C  PER  LB. 


120 


60 


30 


AVERAGE  VALUE 
PER  LB. 


Greek 


^*  X    All  countries 

I  '••if'!'* 

Turkish  ^ 


I       I  I  I  I  I  I 


I  '  I  I  I  I  I  I 


1950   '55     '60    '65     '70    1950  '55     '60    '65  '70 

IMPORTS  FOR  CONSUHPTIOH.  *  PR/OR  TO  I»5J  PRINCIPALLY  SYRIA,  RUSSIA,  AND  BULGARIA.  . 

SINCe  l»52  PR/NC/P4LLy  VUCOILA  y/A.  /VilLy,  CYPRUS  AND  SYRIA. 

!♦<«  /MP0Rr5,  eSTIMAjeD!  tut  AVERAGE  VALUCI  SAtCO  ON  H  MONTHS. 


U.  S.  DEPARTMENT  OF  AGRICULTURE 


NEC.  ERS  924.  69  (I)       ECONOMIC  RESEARCH  SERVICE 


EXPORT  MARKETS  FOR  U.  S.  TOBACCO 

MIL.  LB.  1  1  


1955  1960  1965  1970 

UHMAHUPACTURCD,  DCCLARCD  WglCHT.  *eSTIMATeD. 
U.  t.  DPAKTMtNT  OP  AOWCULTURt  NEO.  ERS  931  -  69  (  I  )       ECONOMIC  RES  EARCH  SERVICE 


-  23  - 


TS-127 


MARCH  1969 


HI 


o 


-p 
u 
o 
p. 

X 

u 
I 

<u 

oi 


VI 

-p 

o 
a 


I  -a 


a>  o 

c  h  o 

a)  P  o 

e  -p  CO 

"  -S 

CO  o 

O  <M  4-> 


s 

o 


T3 

C 

0 

£ 

0 

<M 

0 

CO 

C 

4) 

Q) 

CJ 

>i 

C 

<U 

as 

Ch 

U 

0) 

cd 

U 

dJ 

P- 

H 

0 

>i 

+J 

u 

w 

0 

f-i 

0 

m 

a) 


-p 
w 
c 
3 


13 
01 


<U 

CO 


I 

U  H 

9J  CS 

<)-l  -rH^ 

0)  -P  0J| 

(1|  <U 


nj 


I 

(1> 

V.  -p 
a.  c 

C  0) 

o 


CO 
-P 

o 


s  • 

O  W 

(h    •  CM! 


CO 
-P 

o 

Eh 


J-  1^  CO  a\-3-      -3^  c^      W  OJ 


-3-  ir\  -J  -d-  -3- 


OJ  00  CO  ro 
OJ  <M    OJ  OJ  C\J 


00  1/N  L-^  LA 
u>  lA  J-  J-  J- 


H  J-  CO  MD  CM 
C3N  O  O  H  OJ 


O  OJ  >-CO 
CO  00  t>-M3  VD 
M  H   iH  H  H 


H  f-  O  O 
C^CO  00  00  a\ 
OJ  C\J   OJ  CM  OJ 


LTNCO   O  OJ  00 

^  a\  m  irwD 

J-  -d-       J-  -3 


vo  H  ro  0\ 

3  m      c\l  <^ 

t-i  r-i    r-i  i-i  H 


-a-  OJ      J-  o 

J-  i-H  vo  t^VD 


VD  J"  ^  OJ 
O         OJ  H  rH 

c^  ro  OJ  m  ro 


J-  J-  J-  J-  r<i 


00  r-i  ir\VD 
^  m  m  m 

CVI  OJ  OJ  OJ  OJ 


O  0\  ON-d-  CO 


m      cr\00  J- 

OJ  C\J  00 

i-l  rH  H  H  M 


ro  m  ON  OJ  H 


00  O  O  lA 
ON  O  O  H  H 
OJ  ro  on  m  ro 


ro  ON  ON  ON 
O  OJ  OJ  OJ  O 
LTN  irN  ir\  LTN  ir\ 


ONvn  H  UA 

-Jj-  -5  J-  J-  ITN 

H  H  H  H  H 


ON  O  CO  J-  O 
t~VD  NO  M3  J- 

r-i  r-{         H  r-\ 


J-  CO  C3NNO  O 

J-  H  H  H  O 
CO  ro  ro  ro  cv-) 


iTN  ro  J-  ro-d- 


-3-  -3-  ro_3- 


H  H  00  C7\V£) 
ro  ro  OJ  C\l  OJ 


H  O  CO  f-H 
ro  r-1  O  CO  u-\ 

OJ  OJ  rH  H 


00  O      in  t-- 

CO  O  O  OJ  ITN 
M  H  rH  rH 


OJ  ITN  00  J- 

ro  ro  ro  J- 


roCD  • 
O  CO  vp  ai 
H      *  • 
C 


i-i  00  t-  • 

0\  iH  ro  to 
iH  OJ  gJ  • 


0JV£>^ON(M  COONC^'O 

ITN        ITN  ITNVD        VD  NO  LrN-3' 
i-\  t-^  rH  r-i         r-{  r-i  r-{  r-{ 


t~  r-i  0O_3-  VO 
VO  NO  L'N  J- 
r-i  r-i  r^  r-i  r-i 


O  OJ  00  CO 

ro  ro  J-  ND 

r-i  r-i  r-i  r-i 


C3NC^t~-rooO  CO  H  LTNCO 
HrHOHO  ONOOO 
rooorororo  CVJrorooo 


CO  ro  O  NO  H 
roND      ro  J- 

in  lA  ITN  ITN  ITN 


O  J-  UACO 
OJ  NO  00  J- 
ITN-d-  J-  J- 


>  OJ  CO       H  O 
)COnDC-00  COHOJro 

i  r-i  H  r-i  r-i        r^  r-i  r-i  r-i 


CO  C-NO 

^-  ir\  O 


i/N  ro 
-3-  OJ 

H  r-i 


H  on  ro  ITN 
ON  ro  rOND 


lAl/NOlTNOO  -3-OJOCO 
NOJ-COCMH  CONDCOOJ 
roroOJroro  OJCMOjro 


O 
O 


CO 


OJ 
r^ 


ro 
ro 


00 

l/N 


CO 

-p 

c> 

(U 

H 

(20 

1 

c 

CO 

0 

(U 

tafl 

c8 

CO 

CTN 

+J 

-p 

C 

CJ 

H 

ro 

0) 

Ah 

1 

r-i 

0 

u 

a, 

+^ 

NO 

0 

0 

CM 

1 

r-i 

• 

OJ 

0 

-3- 

ro 

Oh 

H 
1 

00 

OJ 

-P 

CO 

1 

r-i 

ITN 


-3- 
OJ 


f-l 


I  o 

ft  ft 

OJ  £ 
■p 

ca 


^  -p 

m  al  as 

■ri  U  e 

aj  -H 

CO    Q,  JJ 

CO  e  CO 

01  O  01 
u  o 


as 


■P 
CJ 

C  " 

a; 
u 

01 

-p 

OJ  o  , 
u  a  a 
fu 

I  V]  * 
C  ^ 

O  CJ 
C   O  • 

-P  c 

CO  o 


01 

■i 

01 

o 

01 


u 

01 

x:   "  Bi 

■p  c~-  -H 

O  ITN  > 

(J\  01 

H  u 


T3 


o 

-p  +j 


-P 
O 

Cd  cu 
-P  c 
CO  -H  ^ 
C  ^ 
■o  C  CO 
4)  -H 
P  t!D\ 
■H   0)  UN 

am 


01  rol+J 


CO  X 

cO  V 

"m  Sh  "a 

CS  c 

O  cd 

0  x: 


o  -P 

CS  r-i 


V 

CO 

3 

0) 

s 
o 

J3 


•O 

o 

•ri 
U 
0) 


O  H  OJ  ro 

Lr\  CTN  LfN  ITS  CTN 

ON  CJN  ON  C3N  ON 

r-i  r^  r-i  r-i  r-i 


ITN  NO  t-00  ON 
l/N  UN  UN  CTN  ITN 
ON  ON  ON  C7N  ON 


ITNl 

O  1-1  OJ  roj-  UAVO  C^CO 
NO  SD  SD  SD  NO     SO  SP  SQ  NO 

ON  ON  (JN  ON  ON  (JN  ON  a\  0\ 
r-i  r^  r-i  r-i  r-i        r^  r-i  r-i  r-i 


2U 


00 

ON^ 
••  LTN  iH 
01  I 

t!D  O 
C8   L/N  -P 

ON 
01  r-i 
> 
< 


O 

-P  CO 


TS-127 


Tal-le  17. -- Unmanufactured  tobacco  imports  into  the  United  Kinf^dom  from 
major  sources,  average  1950-5'+,  annual  1955-68 


MARCH  1969 


Period 

United 
States 

1  Rhodesia, 
1  Zambia, 
[and  Malawi 

India 

Canada  ] 

Turkey  | 

Greece 

other 

Total 

Mi llion 
pounds 

Million 
pounds 

Million 
pounds 

Million 
pounds 

Million 
pound  s 

Million 
pounds 

Million 
pounds 

Million 
pounds 

Average : 
I95O-5H 

151.3 

72.0 

38.8 

23.8 

l+.O 

1.1 

11.5 

302.5 

1955 
1956 
1957 
1958 

1959 
i960 
1961 
1962 

1963 
I96U 

178.6 

160.3 
168.1 

163.9 
1^0.]. 
178.5 
157.1 
105.8 
IU5 . 1 
122.9 

72.1 
8U.1+ 

79.9 
71+.  6 

86.0 
105.5 
102.0 

91.9 
101.3 
ioij.8 

36.1+ 
1+0.0 
35.6 
U1+.7 
37.1+ 
1+2.7 
U3.6 

39.9 
39.5 
35.3 

ItO.O 
21.7 
25.6 
23.1+ 

29.7 
30.2 
3U.8 
35.5 
32.3 
1+0.1 

3.1 
2.6 
2.5 
1.0 
.2 
.1+ 
.3 
.1 
.3 
.9 

1.5 
1.1+ 
1.1 
.5 
.'+ 
.1 
.1+ 
.5 
.1 
.5 

12.0 
8.0 
5.9 
7.9 
5.7 
7.2 
7.1 
6.7 
6.0 
8.2 

3'+3.7 
318.1+ 
318.9 
316.0 

300.3 
36I+.6 

3'+5.3 
280.1+ 
32I+.6 
312.6 

1965 
1966 

1967 
1968  2/ 

90.9 

132.7 
132.6 
I6U.6 

1/107.6 
1/  32.6 
1/  13.1 
1/  15.6 

36.2 
31.3 
5);.6 
52.1 

36.6 
1+0.2 

1+6.0 
1+1+.5 

.1 
1.3 
.5 

.1+ 

Q 
.0 

.1 

.3 

12.6 
23.2 
■  32.7 
51.3 

28I+.I+ 
262.1 
279.6 
328.1+ 

Percentage 

change 

Percent 

Percent 

Percent 

Percent 

Percent 

Percent 

Percent 

Percent 

Average : 

1957-59 

to  1968 
1967  to  1968 

k.6 
2k.l 

-80.6 
19.1 

32.9 
-U.6 

69.8 
-3.3 

-57.1 
200.0 

689.2 
5^.5 

5.'+ 
17.^ 

Percentage  distribution 

Percent 

Percent 

Percent 

Percent 

Percent 

Percent 

Percent 

Percent 

Average: 
1950-5^ 

1+8.6 

2I+.U 

13.1 

8.3 

1.3 

.1+ 

3.9 

100.0 

1955 
1956 
1957 
1958 

1959 
i960 
1961 
1962 

1963 
I96li 

:  52.0 

50. U 

:  52.8 
:  52.0 
k6.7 
1+9.0 
'•+5.5 
37.7 
1+U.7 
39.3 

21.0 
26.5 
25.0 
23.6 
28.9 
28.9 
29.5 
32.8 
31.2 
33.5 

10.6 
12.6 
11.2 
ll+.l 
12.1+ 
11.7 
12.6 
II+.2 
12.2 
11.3 

11.6 
6.8 
8.1 
7.k 
9.9 
8.3 

10.1 

12.7 

9.9 
12.8 

.9 
.8 
.8 

.3 
.1 
.1 
.1 

.1 
.3 

.u 
.u 
.3 

.2 
.1 

.1 
.2 

.2 

3.5 
2.5 
1.8 
2.1+ 

1.9 
2.0 
2.1 
2.1+ 
1.8 
2.6 

100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 

1965 
1966 

1967 
1968 

32.0 
50.7 
1+7. 'i 
50.2 

37.8 
12-1+ 
i+.T 
1^.7 

12.7 
11.9 
19.5 
15.9 

12.9 
15.3 
16.5 
13.5 

.5 

.2 

.1 

.3 
.1 

h.5 

8.9 

llj 
15.6 

100.0 
100.0 
100.0 
100.0 

1/    Imports  from  Rhodesia  amounted  to  8I.7  million  pounds  in  I965;  15.2  million  in  I966;  zero  in 
1907  and  1968.    2/  Prelim-inary.     *  Less  than  50,000  pounds.    Basic  data  compiled  from  official 
United  Kingdom  sources. 
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As  usual,  flue- cured  tobacco  made 
up  over  nine- tenths  of  I96&  British  to- 
bacco imports.    Here  are  some  details  on 
flue-c\ired  imports: 

S'bensned 
share  of  total 


SoMXce  m.  USa,  Percent 

United  States  I63  95 

India  50  100 

Canada  kh  96 

Zambia  and  Malawi  10  78 

South  Africa  13  kl 

PaJcistan  10  100 

Tanzania  8  65 

Other  countries  12  6? 

All  coiintries  310  91 


The  1968  gross  clearances  of  tobacco 
frcm  bond  in  the  Dtoited  Kingdom— an  ap- 
proximate measure  of  heme  use  and  exports 
combined — increased  1  percent  over  I967. 
The  1968  gross  clearances  of  flue-cured 
from  main  countries  of  origin  were: 


Change 

frqji  19^7 

Source 

Mil. 

Mil,  lb. 

United  States 

11+6.7 

+11.7 

Bhodesia 

23.7 

-2I+.5 

Canada 

Mt.8 

-3.1 

India 

U3.5 

Zambia;\  and 

Malawi 

8.7 

+3.3 

Other  Conmonwealth 

and  South  Africa 

+7.9., 

Total 

285.6 

-2.2 

Net  clearances  of  tobacco  from  bond 
(the  measure  of  hcaae  consumption)  totaled 
238^  million  pounds.    They  were  down  0.8 
percent  from  I967,  and  8  percent  below 
the  i960  peak.    Contributing  to  the  lower 
levels  in  recent  years  have  been  the 
sharply  higher  proportion  in  stemmed  form 
(providing  more  usable  leaf  from  the  same 
weight  of  tobacco)  and  the  growth  in  pop- 
xilarity  of  filter  tip  cigarettes  (which 
generally  use  less  tobacco  per  vaxlt  than 
nonfilter  tips). 

The  number  of  cigsirettes  sold  in 
1968 — a  record  122  billion — was  2  percent 
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above  I967.    The  tobacco  weight  of  I968 
cigarette  sales  was  0.5  percent  below 
1967. 

U.K.  exports  of  cigarettes  last  year 
were  the  highest  since  1956,  rising  9  per- 
cent above  I967.    Exports  to  Commonwealth 
countries  last  year  totaJ.ed  about  the 
same  as  in  1967,  but  those  two  other 
destinations  rose  by  one-eighth.  Kuwait, 
the  largest  market,  took  less,  but  Saudi 
Arabia  became  the  second  largest  market; 
it  had  previously  taken  an  insignificant 
quantity. 

With  a  higher  level  of  imports  in 
1968,  U.K.  stocks  of  unmanufactured  to- 
bacco at  the  end  of  I968  represented 
about  172  months'  usings  (as  measured  by 
gross  clearances),  compared  with  17  in 
1967  and  the  I962-66  average  of  20.  Flue- 
cured  stocks,  at  hOO  million  pounds,  were 
1  percent  above  a  year  ago.    The  decline 
in  flue-cured  stocks  since  I966  ended  in 
the  second  half  of  I968  when  holdings 
from  the  IMited  States,  India,  and  other 
coimtries  gained  to  offset  the  decline  in 
holdings  of  Rhodesian  tobacco: 


Co\antry 
of 

December  31 

: Change 

origin 

1966 

: 1967: 1968:  from 

:  1067 

Million  pounds 

United  States 

219 

219 

22k 

+5 

India 

U5 

55 

63 

+8 

Canada 

52 

k9 

1+8 

-1 

Zambia  and  Malawi 

11 

Ih 

15 

+1 

Rhodesia 

86 

37 

13 

-21+ 

Other  Commonwealth 

and  South  Africa 

15 

21 

+17 

iU2$ 

■^97 

1+91 

+6 

Takings 

In  contrast  to  the  United  Kingdom, 
EEC  countries  draw  tobacco  frcrn  a  wider 
range  of  countries.    The  United  States  is 
still  the  largest  soiorce  of  tobacco,  but 
with  a  smaller  share  than  in  the  United 
Kingdom. 
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Imports  of  unmanufactured  tobacco 
into  West  Germany  daring  the  first  10 
months  of  I968,  at  23U  million  pounds, 
were  8  million  less  than  the  seune  period 
a  year  earlier.    Imports  from  the  United 
States  declined  11  million  pounds,  and 
those  from  Indonesia  fell  10  million 
pounds,  but  imports  from  Greece,  Bulgaria, 
Brazil,  Italy,  South  Korea,  Argentina, 
and  Poland  were  all  greater  than  in  1967« 


The  EEC  coxmtries  are  still  consider- 
ing the  proposed  Common  Agricultural 
Policy  for  tobacco.    The  high  level  of 
proposed  internal  protection  means  the 
share  of  the  market  supplied  by  Common 
Market  countries,  associated  overseas 
areas,  and  Greece  and  T\irkey  would  rise, 
and  a  smaller  share  would  result  for  the 
United  States  and  other  suppliers. 


UNITED  KINGDOM  GROSS  CLEARANCES 
OF  FLUE-CURED  TOBACCO 


MIL.  LB.* 
300 

200 


100 
0  . 
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*DRY  WEIGHT.  ^RHODESIA   AND   WESTERN  ZAMBIA,   INDIA,  AND   CANADA.  O  B  A  S  £  D  ON  9  M  ON  TH  J. 

U.  S.  DEPARTMENT  OF  AGRICULTURE  NEG.  ER:  4019  -  69  (  1  )'  ECONOMIC  RESEARCH  SERVICE 
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TOBACCO  LEAF  SITUATION  AND  OUTLOOK 


HIGHLIGHTS 
Supply  Continues  To  Fall 

The  supply  of  domestic  leaf  tobacco 
in  1968/69,  at  5.8  billion  pounds,  was 
300  million  pounds  below  the  previous 
year.    As  the  smaller  I968  crop  moved  off 
the  farms  into  warehouses  or  export  chan- 
nels, nonfarm  leaf  stocks  on  January  1 
were  7  percent  lower  than  a  year  earlier. 
All  domestic  types  shared  in  the  decline. 

With  prospects  for  cigarette  output 
and  leaf  exports  to  hold  at  last  year's 
high  levels,  carryover  stocks  at  the  end 
of  this  current  marketing  year  likely  will 
drop  about  300  million  pounds  below  the 
k.l  billion  pounds  at  the  beginning. 


Prospective  Acreage  Up 

Following  a  year  of  reduced  acreage 
and  reduced  yield  over  much  of  the  to- 
bacco belt,  growers  plan  5  percent  more 
acreage.    Flue-cured  accounts  for  most  of 
the  increase  although  small  gains  are  in- 
dicated for  fire-cured  and  dark  air-cured. 
The  effective  poundage  quota  for  flue- 
cured  is  up  about  11  percent  from  last 
year's  quota.    Growers  plan  to  take  ad- 
vantage of  most  of  the  increase  since 
intended  acreage  is  up  9  percent.  Burley 
and  Maryland  acreage  is  expected  to  be 
about  the  same.    Declines  are  indicated 
for  most  cigar  types.    All  types  of  to- 
bacco except  Southern  Maryland,  Pennsyl- 
vania seedleaf ,  shade-grown  cigar  wrapper, 
and  perique  are  under  quotas  this  year. 
Basic  allotments  were  increased  for  Vir- 
ginia fire-cured  and  Connecticut  binder; 
others  were  unchanged  from  I968. 


Table  I8. — Computations  of  price  support  level  adjustment 
factor  for  tobacco,  I96O-69 


Crop  : 
year  : 

Ririty  index  1/ 

Previous        *  3"year 
calendar        ]  average 
year           [  2/ 

Price  support 
level  adjustment 
factor  ^ 

  1910-1^=100   

  1959-100   

i960  i 

298 

293 

V 

1961  : 

300 

297 

100 

1962  ; 

:  302 

300 

101 

1963 

:  307 

303 

102 

I96U 

:  312 

307 

103 

1965 

:  313 

311 

lOh 

1966 

:  321 

315 

106 

1967 

:  33U 

323 

108 

1968 

:  3^ 

332 

111 

1969 

:  3^h 

3^3 

115 

1/  Index  of  prices  paid  by  farmers,  including  wage  rates,  interest,  and  taxes. 

2/  3  calendar  years  immediately  preceding. 

3/  3-year  average  parity  index  divided  by  1959  parity  index. 

k/  Act  of  February  20,  I96O  set  the  I96O  price  support  at  the  1959  level. 
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Based  on  an  average  yield  per  acre, 
with  allowance  for  trend,  production  of 
all  types  of  tobacco  from  this  year's 
intended  acreage  would  be  I.9  billion 
pounds,  compared  with  about  1.7  billion 
last  year.    This  level  can  be  achieved 
with  a  reasonably  favorable  season.  A 
crop  of  this  size  plxis.  the  tentative 
carryover  suggests  a  I969/7O  supply  a 
little  under  this  year's  level. 

1969  Price  Support 
Program  Announced 

The  1969-crop  price  support  loan 
program  for  tobsicco,  announced  March  17, 
is  similar  to  the  one  in  effect  for  many 
years.    Support  level  is  increased  about 
3.6  percent  over  I968,    Price  support 
will  be  made  available  to  producers 
through  non- re course  loans  to  producer 
associations. 

The  increase  in  I969  support  levels 
is  required  by  law  and  reflects  higher 
prices  paid  for  goods  and  services 
bought  by  farmers  during  the  past  3  cal- 
endar years  (1966-68)  as  compared  v/ith 
1959. 

FLUE-CURED 

Domestic  Use  Estimate  Steady 

Domestic  disappearance  of  flue-cured 
tobacco  (types  11-lU)  during  I968/69 
is  expected  near  the  level  of  the  past 
2  seasons — 687  million  pounds.    If  this 
estimate  is  realized,  it  would  still  be 
9  percent  below  the  I962-66  marketing- 
year  average  (table  20).    During  the 
first  half  of  this  marketing  year,  do- 
mestic disappearance  was  near  the  year- 
earlier  level. 

Several  other  indications  point  to 
a  steady  rate  of  use.    Cigarette  out- 
put during  the  year  ending  June  30,  I969, 
may  be  a  little  larger  than  a  year  ear- 
lier.   In  July-December  I968,  it  was  3 
percent  higher  than  in  the  comparable 
period  of  I967. 

Imported  cigarette  tobacco,  which 
has  gained  in  previous  yeaxs,  leveled  at 


76  million  pounds  in  July-December  I968. 
Furthermore,  the  rate  of  gain  in  filter- 
tip  cigarette  sales  has  slowed.  However, 
in  scxne  cases  longer  cigarette  filters 
and  smaller  cigarette  diameters  are  re- 
ducing tobacco  requirements. 

Dock  Strike  Cuts 
Rapid  Export  Pace 

During  the  first  half  of  I968/69, 
U.S.  flue-cured  tobacco  exports  were 
ahead  of  the  year-earlier  period  and  near 
the  high  level  2  years  ago.    But  move- 
ments were  stalled  by  the  dock  stj/ike  af- 
ter December  20.    So  for  July  I968- Jan- 
uary 1969,  flue-cured  exports  reached 
3^+0  million  pounds  (farm- sales  weight), 
2  percent  below  those  in  the  same  period 
of  1967/68.    Smaller  shipments  to  the 
United  Kingdom  accounted  for  much  of  the 
decline.    Heavier  competition  from  other 
suppliers  and  completion  of  a  U.K.  stock 
buildup  prevented  any  U.S.  gains.  Details 
are  as  follows  (export  weight): 


:  July-Jajiuary 

Country 

:  1966- 

:  1967-  : 

1968- 

:  1967 

:  1968  : 

1969 

:   —  Minion  pnnnris  — 

United  Kingdom 

:  9^^ 

8i+ 

7k 

West  Germany 

56 

i+1 

k5 

Denmark 

8 

6 

6 

Netherlands 

12 

Ik 

13 

Belgium 

11 

8 

7 

Ireland  : 

11 

5 

11 

Thailand 

9 

13 

15 

South  Vietnam 

8 

8 

5 

Australia  ; 

U 

5 

11 

All  Other  ! 

104 

93 

79 

Total 

32k- 

277 

266 

For  the  rest  of  the  year,  U.K.  tak- 
ings are  likely  to  continue  to  trail  the 
year-earlier  level,  but  despite  the  dock 
strike  other  countries '  takings  may  gain. 
The  better  quality  of  recent  crops  also 
contributes  to  the  high  export  level. 
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Exports  for  the  entire  1968/69  mar- 
keting year  seem  likely  to  total  slightly 
lower  than  the  53^  million  pounds  (farm- 
sales  weight) — shipped  last  marketing 
year.    This  year's  total  would  still  be 
the  fifth  largest  on  record. 

Sharp  Reduction  In 
Carryover  Likely 

Based  on  prospects  for  about  the 
same  domestic  use  and  exports,  the  carry- 
over of  flue-cured  tobacco  on  July  1, 
1969,  is  expected  to  be  200  to  220  mil- 
lion pounds  below  the  2,302  million  of 
mid-1968.    The  anticipated  carryover  is 
about  U75  mi  ill  ion  below  the  mid-1965  peak. 
Most  of  the  carryover  decline  should  occur 
in  stocks  under  CCC  loan. 

In  the  7  months  ended  February  28, 
1969*  there  were  133  million  pounds  sold 
from  Government  loan  stocks,  compared 
with  73  million  for  all  of  I967/68. 
Unsold  loan  stocks  on  hand  March  1,  1969, 
were  down  5  percent  from  a  year  earlier. 

Larger  I969  Crop 
in  Prospect 

The  1969  national  base  quota  is 
essentially  the  same  as  in  I968,  but  pound- 
age allocations  (reflecting  last  year's 
net  undermarke tings)  will  result  in  a 
larger  crop  in  1969*    Undermarketings  in 
1968  exceeded  overmarketings  by  a  sizable 
margin. 

According  to  March  1  intentions, 
585,2^0  acres  will  be  grown  this  year — 
9  percent  more  than  the  record  low  in 
1968.    An  average  yield  per  acre — which 
takes  into  account  the  restraints  of  taxva. 
poundage  quotas — on  the  intended  acreage 
indicates  a  I969  production  of  about 
l,l4l  million  pounds.    A  crop  this  size 
would  be  about  15  percent  above  I968, 
when  many  growers  planted  less  acreage. 
Also,  dry  weather  cut  yields. 

The  lajTger  projected  crop  plus  the 
tentative  smaller  carryover  gives  a  I969/ 
70  supply  a  little  under  the  3v3  billion 
pounds  available  in  the  current  marketing 


year.    The  I969  crop  will  be  ■'Uiiported 
at  63.8  cents  per  pound — 2.2  cents  higher 
than  for  1968.    Loaji  rates  for  individual 
grades  will  be  announced  later.    In  the 
past  several  years,  price  support  rates 
by  grades  for  tied  tobacco  have  been 
3  cents  per  pound  higher  than  for  untied 
tobacco . 

BURLEY 

1968/69  Supplies  Lower 

The  1968/69  burley  tobacco  supply 
is  an  estimated  l,88l  million  pounds, 
3  percent  below  last  year  and  7  percent 
below  the  peak  k  years  earlier.  The 
October  1  carryover  of  1,32U  mi3JLion 
pounds  (revised)  was  down  from  a  year 
earlier.    Improved  yields  raised  the  crop. 
Producers'  sales  were  3  percent  above 
1967;  sales  were  still  ih  percent  below 
the  1962-66  average  (table  2l). 

By  February  28,  Gtovernment  loan 
stocks  of  burley  amounted  to  369  million 
pounds  (farm-sales  weight),  compared 
with  338  million  a  year  earlier.  The 
current  marketing  year  is  the  third  year 
of  rising  losin  stocks,  since  loan  place- 
ments have  exceeded  sales  to  date. 

Domestic  Use ,  Export 
Prospects  Steady 

Domestic  use  of  burley  in  I968/69 
probably  will  equal  or  possibly  exceed 
the  5^6  million  pounds  last  marketing 
year.    The  revised  disappearance  for  I967/ 
68  was  virtually  the  same  as  in  the  pre- 
vious year. 

Prospects  for  steady  cigarette 
production  in  I968/69  and  increased  pre- 
ference by  manufacturers  for  burley  in 
their  blends,  plus  a  little  gain  in 
smoking  tobacco  output,  would  suggest  a 
gain  in  burley  leaf  use. 

Burley  exports  in  I967/68  were  5 
percent  below  these  of  a  year  earlier. 
In  the  first  h  months  of  the  current 
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Table  20. — Flue-cured  tobacco,  types  ll-lU:    Domestic  supplies,  disappearance, 
season  average  price    and  price  support  operations  for  specified  periods 

(Farm-sales  veight) 


disappearance  l/ 

Year 

Production 

Stocks, 
July  1 

Supply 

Total        .      Domestic  . 

Exports 

1955 
1956 
1957 
1958 
1959 

i960 
1961 
1962 

1963 
196U 

1965 
1966 
1967 
19683/ 


Mil,  lb. 

l,i+83 
1,^23 
975 
1,081 
1,081 

1,251 

1,258 
1,U08 
1,371 
1,388 

1,059 
1,108 
2/1,250 

2/1,000 


Mil,  lb. 

2,056 
2,258 
2,511 
2,308 


2,106 
2,090 
2,081 
2,282 
2,386 

2,555 
2,U39 
2,273 
2,302 


Mil,  lb. 

3,539 
3,681 
3,U86 
3,389 
3,291 

3,357 
3,3h8 
3,U89 
3,653 
3,77^+ 

3,6lU 
3,5^^7 
3,523 
3,302 


Mil,  lb. 

1,281 
1,170 
1,178 
1,179 
1,185 

1,267 
1,267 
1,208 
1,267 
■  1,219 

1,175 
1,27U 
1,221 


Mil,  lb. 

728 
705 
737 
736 
766 

792 
782 
777 
769 
775 

752 
687 
687 


Mil,  lb. 

553 
U65 
kkl 
kh3 
U19 

U75 
U85 
U31 
U98 
UU1+ 

!+23 

587 

53U 


Average 
price 
per  pound 

Price 
support 
level  y 

Placed  under 
Quantity 

Government  loan 

Percentage 
1        of  crop 

Remaining  in 
Government  loan 
stocks  on 
Febriiary  28,  I969 
5/ 

Ct. 

Ct. 

Mil,  lb. 

Pet. 

Mil.  lb. 

1955 

52.7 

U8.3 

298.9 

20.2 

0 

1956 

51.5 

U8.9 

319.9 

22.5 

0 

1957 

55. 

50.8 

107.8 

11.1 

0 

1958 

58.2 

5U.6 

lkk.8 

13. u 

0 

1959 

58.3 

55.5 

55.3 

5.1 

0 

i960 

60.U 

55.5 

51.8 

U.l 

0 

1961  : 

6U.3 

55.5 

70.3 

5.6 

0 

1962  : 

60.1 

56.1 

237.2 

16.8 

0 

1963  : 

58.0 

56.6 

277.2 

20.2 

13^.1 

I96U  : 

58.5 

57.2 

285.6 

20.7 

131.9 

1965  : 

61+.6 

57.7 

71.5 

6.8 

37.9 

1966  : 

66.9 

58.8 

71+. 6 

6.8 

6U.5 

1967  ! 

6i+.2 

59.9 

282.1 

22.6 

251+.2 

1968  : 

3/66.5 

61.6 

128.3 

12.8 

126.2 

1969  : 

63.8 

Total  ; 

2,14-05.3 

ihQ.S 

1/    Year  beginning  July  1. 
2/  Sales. 

Subject  to  revision. 

k/    Through  1959—90  percent  of  parity  price;  196O  set  at  1959  level;  from  I96I  on,  adjusted  to  re- 
flect relative  change  between  1959  parity  index  and  average  of  parity  index  for  3  most  recent  calendar 
years . 

^    As  reported  by  Flue-cured  Tobacco  Cooperative  Stabilization  Corp.;  the  unsteramed  loan  stocks  on 
the  packed-weight  basis  average  about  11  percent  less  than  their  farm-sales  weight  figures. 
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Table  21. — Burley  tobacco,  type  31:    Domestic  supplies,  disappearance,  season 
average  price    and  price  support  operations  for  specified  periods 


(Farm-sales  veight) 


Disappeara 

nee 

1/ 

Year 

Production 

stocks 
October  1 

Supply 

Total 

Dome St 

ic       i  Exports 

Mil.  lb. 

Mil,  lb. 

Mil.  lb. 

Mil.  It 

Mil.  lb.  Mi 

1.  lb. 

-I- 7^7 

-L  J  ( 

1   Rl  7 

X  ,  OJ.  { 

sift 

U81+ 

34 

T  000 

-■-,^99 

1  firm 

U82 

28 

1957 

1,295 

1,783 

506 

1+78 

28 

1958 

1*65 

1,277 

1,71+2 

518 

1+83 

35 

J.,  f c:o 

U99 

36 

i960 

5 1+9 

508 

I+l 

1961 

580 

1,127 

1,707 

570 

525 

1+5 

1962 

675 

1,137 

1,812 

581+ 

531 

53 

1963 

755 

1,228 

1,983 

571 

51U 

57 

I90U 

620 

1,U12 

2,032 

616 

560 

56 

1905 

506 

1,U16 

2,002 

607 

5 

50 

57 

lyoD  < 

587 

1,395 

1,982 

600 

5UI+ 

56 

1967 

1,382 

1,923 

599 

5U6 

53 

1968  2/ 

*557 

1,321+ 

1,881 

Placed  under  Government  loan 

Remaining 

1  n 

Average 

:  Price 

Government 

losn 

price 

support 

stocks 

per  pound 

level  3/ 

Quantity 

rercentage 
i        of  crop 

February  28 

hi 

Ct. 

Ct. 

Mil.  lb. 

Pet. 

Mil.  lb. 

73.1 

15.6 

0 

0  J  .D 

HO.  X 

6.0 

1.2 

0 

1957 

60.3 

51.7 

16.6 

3.U 

0 

1958 

66.1 

55. U 

11.2 

2.1+ 

0 

-1-959 

DU.O 

13.2 

2.6 

0 

OH  .  ^ 

J  \ 

8.U 

1.7 

0 

1961 

66  s 

10.3 

1.8 

0 

1962 

58.6 

57.8 

63.5 

9.1+ 

13.7 

1963 

59.2 

58.3 

202.3 

26.8 

77.9 

1964^ 

60.3 

58.9 

110.  U 

17.8 

61I.1I 

1905 

67.0 

59.5 

1+2.2 

7.2 

38.1 

1966 

66.9 

60.6 

62.5 

10.6 

51+.7 

1967 

71.8 

61.8 

61+. 2 

11.9 

61+. 0 

1968 

*73.6 

63.5 

56.3 

10.1 

56.3 

1969 

65.8 

Total 

7I+O.2 

5/369.1 

1/  Year  beginning  October  1.    2/  Subject  to  revision.     3/  Through  1959 — 90  percent  of  parity  price; 
19^0  set  at  1959  level;  from  19^  on,  adjusted  to  reflect  relative  change  between  1959  parity  index  and 
average  of  parity  index  for  3  most  recent  calendar  years,    h/  Act\ial  loan  stocks  on  a  packed-weight  basis 
average  about  11  percent  less  than  these  farm-sales  weight  figures.    ^/  About  1'+  mi.llion  pounds  of  these 
holdings  have  been  sold.    *  Indicated  by  sales  data. 
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Table  22, — Burley  tobacco:    Price  spreads  among  specified  grades, 
average  1953-55 *  annual  1956-68 


Period 

Average  : 
;    price  : 
of  CkY  : 

Cents  per 

pound  lover  than  CUf 

:  CUr 

:  b4f 

:  B4Fn 

"nil  n 

t4r 

:  NIG 

OX  • 

per 

per 

per 

per 

per 

per 

per 

per 

Am  » 

Th 
XD  » 

Th 
XD» 

XD  » 

Th 

Th 

XD» 

Th 
XU  • 

Th 
XO  • 

Average : 

•♦•J 

DM- 

X 

(i 

fl 

T  c 

15 

1950 

DO 

X 

X 

X 

X 

X 

p 

ill. 
XH 

195  ( 

X 

Q 
J 

I 

xu 

XO 

PQ 

l9>o 

('J 

X 

c. 

p 

J 

1 

PO 

1959 

X 

0 

c. 

7 
1 

12 

17 

•^P 

1 

X 

p 

p 
c 

5 

9 

71 

1 

k 

■a 

5 

8 

lb 

1962 

71 

1 

5 

10 

17 

22 

37 

1963 

71 

1 

6 

5 

12 

20 

26 

42 

1964 

72 

1 

6 

5 

11 

18 

2lf 

lK> 

1965 

73 

1 

6 

5 

8 

13 

15 

28 

1966 

Ih 

1 

6 

l^ 

9 

13 

13 

25 

1967 

75 

0 

3 

7 

8 

9 

llf 

1968 

.  75 

1 

2 

2 

2 

h 

? 

10 

Table  23. — Burley  tobacco:    Gross  sales,  and  average  price, 
by  States,  crops  of  I968  and  I967 


:  1968 

crop 

:  1967 

crop 

Sate 

:         Sales  : 

Average 

:       Sales  : 

Average 

price 

price 

Mil.  lb. 

Ct.  per  lb. 

Mil.  lb. 

Ct.  per  lb. 

Kentucky 

398.5 

73.72 

392.1 

71.91 

Tennessee 

106.7 

73.58 

97. U 

71.88 

Virginia 

25.7 

73.i+3 

23.6 

71.36 

No.  Carolina 

17.8 

73.  U9 

15.3 

69.97 

West  Virginia 

5.0 

72.98 

5.2 

70.50 

Indiana 

10.3 

73.65  : 

11.0 

70.31 

Ohio  : 

8.5 

73.81  : 

9.8 

70.10 

Missouri  : 

5.6 

72.26 

h.l 

67.60 

Total  all  states  : 

578.1 

73.65  : 

1/559.3 

71.72 

1/    Computed  from  imrounded  data. 
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marketing  year  (October  I968- January  19^9 )> 
the  12  million  pounds  exported  (farm-sales 
weight)  were  2  million  below  a  year  ear- 
lier.   About  two-thirds  of  the  decline 
was  due  to  sharply  lower  exports  to  West 
Germany,  normally  the  leading  outlet. 
Among  other  leading  export  destinations 
Portugal  and  Belgium  took  less  than  a 
year  earlier.    Italy,  Sweden,  Thailand, 
Switzerland,  the  Netherlands,  and  the 
Hillippine  Republic  took  more  and  Denmark 
bought  about  the  same. 

The  record  high  prices  this  past 
season  may  limit  I969  exports.  Foreign 
burley  production  in  I968  declined  8  mil- 
lion pounds  from  the  previous  years 's 
record. 

Carryover  DegJ-ARiUtft 

Exports  and  domestic  disappearance 
of  nearly  600  million  pounds  last  mar- 
keting year  may  be  maintained  in  1968/69> 
so  the  carryover  by  next  October  1  will 
probably  drop  to  around  1,280  million 
I)ounds,  some  kO  million  less  than  last 
October  1.    This  year  will  mark  the 
fourth  consecutive  decline  in  carryover. 
But  an  increasing  share  of  carryover  has 
been  under  loan, 

1Q68/6Q  Average  Py^Q? 
a  New  Record 

The  1968  burley  crop  sold  at  a 
record  high  average  price.    Most  grade 
averages  were  higher  and  general  qmlity 
was  better.    Sales  volume  and  crop  value 
were  higher  than  in  I967,  Government 
loan  placements  declined  somewhat  in  the 
1968  season  and  industry  takings  gained. 

Auction  prices  for  the  I968  burley 
crop  (including  resales)  averaged  73»6 
cents  a  pound — nearly  2  cents  above  the 
previous  year's  record.    Average  gains 
ranged  from  2  to  5  cents  by  States  (table 
23).    Gross  volume  sold  was  up  h  percent. 

Markets  opened  November  28  and  the 
season  ended  March  5j  at  Lexington,  I^. 
About  79  percent  of  the  estimated  crop 
was  sold  by  December  I8,  when  markets 
closed  fbr  the  holidays. 


Qiiality  of  1968-crop  marketings  was 
generally  excellent  and  near  best  on 
record.    Prices  of  most  grades  were  up, 
mainly  by  1  to  6  cents  a  pound.  Prices 
for  higher  priced  grades  were  at  the  loan 
rate  while  medium  and  lower  priced  grades 
were  substantially  above.    As  a  result, 
price  spreads  between  major  cigarette 
grades  and  medium-and- heavy-bodied  grades 
declined  (table  22), 

Growers  placed  56  million  pounds 
under  loan,  equal  to  10  percent  of  esti- 
mated producers'  sales.    This  was  a 
smaller  quantity  and  percentage  than  in 
the  2  previous  seasons, 

1969  AS£SS£S.  AT?o\rt 
the  SamQ 

Farmers'  March  1  intentions  indicated 
that  about  237,000  acres  of  burley  wo\ild 
be  grown  in  I969 — virtually  the  sane  as 
harvested  last  year.    Acreage  allotments 
for  most  farms  are  the  same  as  in  I968, 
Based  on  an  average  yield  with  an  allow- 
ance for  trend,  the  I969  burley  crop 
would  be  59^  million  pounds,  7  percent 
over  1968,    The  estimated  I968  average 
yield  per  acre — second  highest  on  record — 
gained  3  percent  over  1967*  tut  was  h 
percent  below  the  record  high  in  I966, 

The  projected  larger  crop  plus  the 
indicated  smaller  carryover  results  in  a 
1969/70  supply  about  equal  to  the  l,88l 
million  pounds  of  the  current  marketing 
year. 

Acresige-poundage  quotas  were  disap- 
proved in  referendums  held  in  I966  and 
1967  and  USDA  has  not  sulmltted  acreage- 
poxmdage  quotas  to  a  referendum  since 
then. 


MARYLAND 

Auctions  Qrpqn  P^-prll  h 

Auctions  for  the  I968  crop  of  Mary- 
land tobacco  (type  32)  are  scheduled  to 
open  April  8  and  continue  through  June 
27.    Sales  will  also  be  held  at  the 
Baltimore  hogshead  market.    Growers  have 
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disapproved  marketing  quotas  since  I966 
so  the  1968  crop  will  not  receive  Govern- 
ment price  support. 

The  1967  crop  (marketed  mostly  in 

1968)  brought  the  second  highest  average 
price  on  record,  63  cents  a  poiind.  This 
was  30  percent  above  the  preceding  sea- 
son's depressed  level  as  qxiality  improved 
substantially. 

Utilization  Again  F;<:g$^(^nfr  Oi^put 

Based  on  revised  October  1  stocks 
of  92  million  pounds,  the  I967/68  dis- 
appearance totaled  36  million  pounds 
(table  2k),    Last  year's  estimated  pro- 
duction was  33  million  pounds.  Domestic 
use  of  Maryland  tobacco  in  I968/69  may 
gain  from  the  20.3  million  pounds  in  the 
past  marketing  year,  a  U-year  low.  All 
the  Government  loan  holdings  have  been 
sold  and  manufactxirers  are  expected  to 
use  these  purchases  in  their  products. 

Exports  of  Maryland  tobacco  in 
1968/69  may  not  equal  the  high  level  of 
16  million  pounds  (farm- sales  weight) 
last  marketing  year.    The  past  year's 
total  spurted  in  the  second  half  prior 
to  the  U.S.  dock  strike  and  after  a  pro- 
posed Swiss  tsLx  on  tobacco  products  was 
defeated.    World  harvest  of  this  kind  of 
light  air- cured  tobacco  in  I968  was  about 
the  same  as  in  I967. 

During  the  first  third  of  the  cur- 
rent marketing  year  (October  I968- January 

1969)  5  exports  of  2|-  million  pounds  de- 
clared weight  were  l|-  million  less  than 

a  year  earlier.    Switzerland,  the- princi- 
pal outlet  as  usual,  reduced  its  takings 
slightly.    But  2  other  important  desti- 
nations. West  Germany  and  Belgiian,  cui 
takings  sharply. 

^1.969/70  Prospects 

Based  on  farmer's  intentions  as  of 
March  1  about  30,000  acres  will  be  grown 
this  year — the  same  as  in  I968,    As  in 
the  past  3  years,  acreage  allotments  are 
not  in  effect. 

Based  on  an  average  yield  with 
allowance  for  trend,  about  33  million 


pounds  would  be  produced  from  the  I969  in- 
tended acreage- -about  the  sajae  as  the  es- 
timated 1968  outturn.    Carryover  next 
January  1  will  likely  be  below  this  year's 
8l|-  million  pounds.    So  the  I969/7O  supply 
projected  output  plus  estimated  cajrryover-- 
may  total  slightly  below  this  year's  11^+ 
million  pounds. 

FIRE-CUE  ED 

3,969/^9  Mayk?^  R^ngv 

Better  quality  and  record-high 
prices  marked  sales  of  the  I968  fire-cxired 
crop  (types  21-23),    Volizme  was  up  from 
1967  except  in  type  21.    Auction  sales 
began  in  early  December  for  Virginia  fire- 
cured  and  in  mid-January  for  types  22-23. 
Final  sales  were  held  in  March  for  type  22. 

Most  grade  averages  were  higher. 
The  proportion  of  good  and  fair  offerings 
of  medium  brown  color  increased.  Deliver- 
ies to  associations  under  the  Government 
loan  program  decreased  sharply  from  those 
of  the  1967  crop,  to  the  lowest  quantity 
and  proportion  on  record. 

The  average   price  of  50.5  cents 
per  pound  paid  for  the  I968  crop  was  up 
12   percent  over  the  previous  record  set 
last  season,  vhile  net  sales  were  up  5 
percent  from  the  record  low  a  year  earlier. 

Despite  the  mf^.l  1  sales  gain,  mar- 
keting year  supplies  of  fire- cured  types 
are  down  about  10  percent  from  a  year 
earlier  due  to  smaller  carryovers. 

Slow  £CT<?rt  Pag?      Slsk  i2s 

Dviring  the  first  third  of  the  cur- 
rent market  year  (October  I968- January 
1969),  exports  of  Kentucky-Tennessee  fire- 
cured  fell  5  million  poimds  to  about  half 
the  year-earlier  level.    The  Netherlands, 
usually  acco\anting  for  over  half  of  the 
total,  reduced  its  takings  sharply.  Other 
European  destinations  generally  maintained 
their  takings. 

Exports  of  Virginia  fire-cured  in 
October  I968- January  I969  also  were  belov 
the  year-earlier  level.     Norway — the  lead- 
ing outlet — cut  its  takings  sharply. 
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Table  2U, —Maryland  tobacco,  type  32:    Domestic  supplies,  disappearance,  season 
average  price  and  price  support  operations  for  specified  periods 


(Fa  rm-sales  weipjht) 


Disappeara 

nee 

Stocks 

Year  \ 

Production  \ 

follc'Wins  \ 
■Jan.  1  1/ 

Supply 

Total 

Domesti 

c       '  FJx] 

5or1 

:s 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb 

Mil 

.  lb 

M 

l1. 

lb. 

IQS^  : 

31  S 

(  1  0 

109.0 

38.6 

25.7 

12 

.9 

IQ56  ! 

36  5 

106.2 

3*^.9 

21.1+ 

13 

.5 

1QS7  : 

69.1+ 

107.9 

37.0 

25.0 

12 

.0 

1958  : 

31.1 

70.9 

102.0 

39.'+ 

2I+.I 

15 

■3 

1959  ! 

31.2 

6U.2 

95. i+ 

32.3 

20. U 

11 

.9 

i960 

3U.7 

61.7 

96. U 

35.6 

23.6 

12 

.0 

1961  ! 

38.8 

60.6 

99.  u 

32.6 

20.7 

11 

.9 

1962  : 

i+0.6 

67.3 

107.9 

30.7 

19.5 

11 

.2 

1963  : 

3U.5 

76.6 

111.1 

31.0 

18.5 

12 

.5 

196U  ! 

82.0 

12U.3 

32.9 

23.3 

9 

.6 

1965 

38.5 

90.1 

128.6 

35.7 

2k.l 

11 

.0 

3o.0 

89.7 

125.7 

U0.2 

23.7 

10 

•  7 

3^.-t- 

86.3 

118.7 

36.0 

2D.  3 

15 

.7 

1900  3/ 

33.0 

81.5 

lli+.5 

Placed  under  Oovernmen 

t  loan 

Remaining 

in 

Average 

Price 

Government 

loan 

price 

support 

Quantity 

:  Percentaee 

stocks 

on 

per  pound 

level  hj 

:  of 

crop 

Feb 

ruary  ?b, 

1969  ll 

Ct. 

Ct. 

Mil.  lb. 

Pet. 

Mil.  lb. 

loss 

50.8 

No 

price  support 

6/ 

1956 

51.7 

U7.O 

3.3 

9.0 

0 

1957 

U8.0 

5.9 

15.3 

0 

1958 

62.5 

50.8 

1.1 

3.6 

0 

1959 

61.6 

No 

price  support 

6/ 

i960 

63.8 

50.8 

1.6 

1+.6 

0 

1961 

62.0 

50.8 

3.7 

9.5 

0 

1962 

55.8 

51.3 

6.0 

IU.8 

0 

1963 

U3.2 

51.8 

10.  U 

30.1 

2.5 

I96U 

:  62.0 

52.3 

U.2 

10.1 

1.6 

1965 

i  65.5 

52.8 

2.7 

7.0 

.6 

*L966 

:  U8.6 

No 

price  support 

6/ 

1967 

:  63.0 

No 

price  support 

6/ 

1968 

No 

price  support 

6/    Auctions  scheduled 

to  start 

April  8, 

1969 

1969 

No 

price  support 

6/ 

Total 

38.9 

**H.7 

1/  For  marketing  quota  purposes,  the  carryover  and  total  supply  of  Maryland  tobacco  are  calculated  as 
of  January  1  falling  within  the  marketing  year — October  1  through  September  30.    2/  Year  beginning  Oct- 
ober 1.    3/  Subject  to  revision.    U/  Through  1959 — 90  percent  of  parity  price;  I9S0  set  at  1959  level; 
from  1961  on,  adjusted  to  reflect  relative  change  between  1959  parity  index  and  average  of  parity  index 
for  3  most  recent  calendar  years.    ^/  Actual  loan  stocks  on  a  packed-weight  basis  average  about  2  percent 
less  than  these  farm-sales  weight  figures.    6/    Marketing  quota  not  in  effect  since  over  one-third  of 
growers  voting  disapproved.     **  All  of  the  holdings  have  been  sold. 
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World  fire -cured  production  in  I968 
was  estimated  down  about  8  percent  from 
1967.  Most  of  the  decline  was  in  Malawi 
and  Italy.  U.S.  exports  were  stepped  up 
last  year  and  for  the  marketing  year  may 
total  close  to  the  3^  million  ixDunds 
(farm-sales  weight)  in  1967/68. 

Snuff  and  twist  and  plug  chewing 
tobacco  output  has  declined.    But  domestic 
disappearance  of  fire-c\jred  types  in 
1968/69  should  stabilize  aifter  an  unusually 
sharp  drop  to  18  million  pounds  last  year 
(tables  25  and  26) . 

1969/70  Prospects 
and  Programs 

Intended  acreage  of  fire -cured  types 
in  1969  is  5  percent  above  last  year, 
according  to  farmers '  intentions  as  of 
March  1,  with  8  percent  gain  for  type  21 
and  k  percent  for  types  22-23. 

Acreage  allotments  for  most  farms 
growing  types  22-23  sjre  about  the  same  as 
for  1968.    Virginia  fire -cured  allotments 
were  increased  10  percent. 

If  the  yield  per  acre  equals  the  aver- 
age (with  allowance  for  trend) ,  production 
of  the  combined  fire -cured  type,s  would  be 
UI.3  million  pounds — about  10  percent 
above  I968  crop  marketings . 

Carryover  of  fire-cured  on  October  1, 
1969,  may  be  around  75  million  pounds — 
15  million    less  than  last  October  1. 
Such  stocks,  pliis  the  projected  crop,  would 
provide  a  I969/7O  supply  9-10  percent  below 
the  128  million  pounds  for  the  current 
year. 

The  1969  crop  of  fire-cured  will  re- 
ceive Government  price  support  at  an  overall 
level  of  kk.6  cents  a  pound — I.5  cents  above 
la^t  year. 

DARK  AIE- CUE  ED 

1968/69  Market  Review 

Better  quality  and  record  high  prices 
also  described  the  sales  of  the  I968  crop 


of  dark  air-cured  tobacco  (types  35-37) . 
Volme  was  up  except  for  type  37.  First 
auction  sales  were  held  in  early  December 
and  auctions  closed  the  first  week  of 
February . 

Most  grade  averages  were  higher.  The 
color  shifted  to  the  more  desirable  medium 
brown  and,  except  for  Virginia  sun-cured 
(tyi>e  37) ,  the  condition  of  offerings 
improved.    Deliveries  to  associations  under 
the  Government  loan  program  decreased 
sharply  from  those  of  the  I967  crop. 

The  record  average  price  of  U7.8  cents 
per  i»\ind  paid  for  the  I968  crop  was  up  16 
percent  over  the  previous  record  of  a  year 
earlier  while  net  s.iles  rose  I5  percent 
from  the  I967  record  low. 

Total  Supplies  Steady 

The  1968/69  supply  of  dark  air-cured, 
at  about  8l^  million  pounds,  is  the  same  as 
in  1967/68.    The  supply  of  types  35-36  is 
unchanged  while  the  supply  of  Virginia 
sun-cured  is  down  7  percent  (tables  27  and 
28). 

Domestic  Use  and 
Exports  Lover 

Plug,  twist,  and  fine-cxit  chewing 
tobaccos  are  the  chief  domestic  outlets 
for  dark  air-cured  tobacco.    Outjnit  of 
these  products  has  been  trending  down  and 
in  October-December  I968  (first  quarter  of 
the  current  marketing  year)  output  fell  ij- 
percent  below  a  year  earlier. 

In  the  first  h  months  of  the  current 
marketing  year  (October  I968- January  I969) 
exports  of  One  Sucker  leaf  were  531,000 
pounds,  280,000  pounds  above  a  year  earlier. 
A  large  shipments  went  to  South  Vietnam 
(in  contrast  to  none  to  that  covintry  in  the 
corresponding  period  a  year  ago) . 

Exports  of  Green  River  were  below  a 
year  earlier.    Decreased  shipments  went 
to  the  United  Kingdom.    Australia  and 
Belgium  had  none. 

A  large  part  of  U.S.  exports  of  dark 
air-c\ired  tobacco  is  in  the  form  of  Black 
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Table   2% — Fire-cured  tobacco,  type  21:    Domestic  supplies,  disappearance,  season 
average  price  and  price  support  operations  for  specified  periods 


(Farm- 

■sales  veiKht) 

Disappearance  l/ 

Year  ', 

Production  \ 

stocks  ,  • 

Supply- 

October  1  • 

Total  \ 

Domestic 

\  Exports 

Mil.  lb. 

Mil.  lb. 

Mil,  lb. 

Mil,  lb. 

Mil.  lb. 

Mil.  lb. 

1955  ' 

10.5 

26.6 

37.1 

12.7 

6.7 

0,0 

1956  ' 

10.7 

2U.4 

35.1 

10.3 

U.8 

5.5 

1957  ' 

8.6 

2U.8 

33. U 

9.6 

U.2 

5.U 

1958  ' 

23.8 

33.2 

J.0.7 

5.3 

1959  ' 

10.0 

22.5 

32.5 

10.  J 

4.9 

i960 

8.9 

22.2 

31.1 

10.2 

i+.o 

6.2 

1961 

9-8 

20.9 

30.7 

10.8 

5.5 

5.3 

1962  '• 

9.5 

19.9 

29.1+ 

9.2 

u.l 

5.1 

1963  : 

6.2 

20.2 

26.1+ 

9.6 

3.0 

6.6 

196U  ! 

9.1 

16.8 

25.9 

10.3 

14.0 

6  ^ 

1965  ' 

9.6 

15.6 

25.2 

8.3 

3.0 

5.3 

7.5 

16.9 

2I+.I+ 

9.6 

2.3 

7.3 

1967 

7.0 

II+.8 

21.8 

10.1 

3.U 

6.7 

1968  2/ 

*6.0 

11.7 

17.7 

Average 

:  Price 

!        Placed  under  Government  loan 

:        Kemainmg  in 

price 

:  support 

:      Government  loan 

per  pound 

'•      level  3/ 

\  Quantity 

:  Percentage; 

stocks  on 

:     of  crop 

:  February  28,  I969  U/ 

:  Ct^ 

Ct. 

Mil.  lb. 

Pet. 

Mil.  lb. 

1955 

'•  31.3 

3I+.6 

1.8 

17.1 

0 

1956 

'•  39.5 

36.1 

1.7 

15.9 

0 

1957 

:  38.7 

38.8 

1.0 

11.6 

0 

1958 

36.9 

38.8 

2.2 

23. u 

0 

1959 

:  37.6 

38.8 

.8 

8.1 

0 

i960 

'  39.^ 

38.8 

.3 

3.3 

0 

1961 

38.8 

38.8 

.9 

9.8 

.1 

1962 

'  38.8 

39.2 

1.2 

12.6 

.1 

1963 

'  35.5 

39.6 

.U 

6.5 

.k 

196U 

;  U3.I 

uo.o 

.3 

3.3 

.2 

1965 

=  39.9 

Uo.U 

1.0 

10. U 

.8 

1966 

:  1+1.2 

»+l.l 

.6 

8.0 

.5 

1967 

•  U0.9 

U1.9 

.7 

10.1 

.7 

1968 

''  *U6.9 

.2 

3.3 

.1 

1969 

1+U.6 

Total 

13.1 

2.9 

1/  Year  beginning  October  1. 
2/  Subject  to  revision. 

3/  Through  1957 — 75  percent  of  burley  support;  I958-6O  legal  basis  changed;  from  I96I  on  adjusted  to 


reflect  relative  change  between  1959  parity  index  and  average  of  parity  index  for  3  most  recent  calendar 
years. 

k/  Actual  loan  stocks  on  a  packed-weight  basis  are  iomewhat  lov;er  than  these  farm-sales  weight  figures. 
*    Indicated  by  sales  data. 
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Table  26  . — Fire-cured  tobacco,  types  22-23:    Domestic  supplies,  disappearance,  season 
average  price  and  price  support  operations  for  specified  periods 


(Farm-sale?  -weieht.) 


Disappearance  1/ 

Year 

Production 

Stocks , 
October  A 

Supply 

Total  ; 

Domestic 

i  Exports 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil,  lb. 

Mil.  lb. 

Mil.  lb. 

1955 
1956 
1957 

1950 
1959 

5U.7 
59.9 
UI.9 

:  33.9 

;  U3.1 

110.5 
113.2 
120.8 

109.  U 

99.2 

165.2 
173.1 
162.7 
II+3.3 
11+2.3 

52.0 
52.3 
53.3 
UU.l 

1+1.1 

2U.6 
27.5 
29.5 
2I+.6 
22.5 

27. u 
21+.8 
23.8 
19.5 

18.6 

i960 
1961 
1962 
1963 

196  u 

36.5 
U3.3 

i+U.6 
U9.7 
U6.0 

101.2 
92.8 
89.it 
93.2 

101.5 

137.7 
136.1 
I3I+.O 
11+2.9 
IU7.5 

1+14.9 

1+6.7 
1+0.8 
1+1.1+ 
1+2.7 

23.9 
17.2 
21.1 
19.6 
21.7 

21.0 
29.5 
1Q.7 
21.8 
21.0 

1965 
1966 
1967 

1968  2/ 

i  36.6 
kO.2 

■  29.5 
:  *32.3 

10i+.8 
95.8 
91.3 
78.8 

ll+l.U 
136.0 
120.8 
111.1 

1+5.6 
1+1+. 7 
i+2.0 

18.0 
21.0 

27.6 
23.7 
27.1 

Average 

price 
per  pound 

Price 
support 
level  3/ 

Placed  under  Government  loan 

:      Remaining  in 

Quantity 

:  Percentage 
:       of  crop 

:    Government  loan 
:         stocks  on 
tFebruary  28,  I969  k/ 

Ct. 

Mil.  lb. 

Pet. 

Mil.  Ik. 

1955 
1956 
1957 
1950 
1959 

:           38. i+ 
:  36.1 

3o.l 
:  38.3 

3h.6 
36.1 
38.8 

-J  Q  Q 
30.0 

38.8 

7.9 
18.6 

13.9 
h.h 

5.3 

ll+.U 
31.1 
33.1 
12.0 

12.3 

0 
0 
0 
0 
0 

i960 
1961 
1962 
1963 
196 1+ 

U3.3 
U0.2 
:  38.7 
36.9 
Ul.O 

38.8 
38.8 
39.2 
39.6 

1+0.0 

3.2 
5.1 
8.6 
13.0 
7.2 

8.7 
11.8 
19.3 
26.2 
15.7 

l.U 

.9 
2.3 

i^.5 
5.3 

1965 
1966 
1967 
1968 

1969 

':           1+3. 6 
U2.2 
1+6.2 
*51.2 

Uo.u 
1+1.1 
1+1.9 

1+3.1 
i+i+.6 

2.3 
6.3 
.8 
.k 

6.3 
15.7 
2.7 
1.2 

1.8 
U.6 
.6 
.1+ 

Total 

97.0 

21.8 

1/  Year  beginning  October  1. 
2/  Subject  to  revision. 

2/  Through  I957 — 75  percent  of  burley  support;  I958-6O  legal  basis  changed;  from  I96I  on  adjusted  to 


reflect  relative  change  between  1959  parity  index  and  average  of  parity  index  for  3  most  recent  calendar 
years. 

U/  Actual  loan  stocks  on  a  packed-weight  basis  are  somewhat  lower  than  these  farm-sales  weight  figures. 
*    Indicated  by  sales  data. 
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Fat — a  semiprocessed  product.    In  October 
1968-January  1969^  these  exports  were 
about  half  the  year-earlier  level  as  most 
African  destinations  took  less. 

1969/70  Prospects 
and  Programs 

Farmers  plaji  to  harvest  2^  percent 
more  dark  air-cured  and  about  9  percent 
more  sun-cured  in  19^9  than  in  I968.  For 
most  farms,  acreage  allotments  are  the 
same  as  in  I968.    Based  on  an  average  yield 
per  acre,  with  allowance  for  trend,  19^9 
production  of  dark  air-cured  and  sun-cured 
would  be  20.3  million  pounds --about  5  per- 
cent above  marketings  from  the  I968  crop. 

The  carryover  of  dark  air-  and  sun-  cured 
types  on  October  1,  19^9^  probably  will 
total  about  the  same  as  the  62  mi!Llion 
pounds  last  October  1  because  utilization 
may  equal  the  season's  marketings.  The 
indicated  carryover  pl\is  this  year's 
projected  crop,  would  result  in  I969/TO 
supplies  approximating  the  8I  million 
pounds  for  the  current  marketing  year.  The 
overall  Government  price  support  level  for 
the  1969  dark  air-  and  sun-cured  crops  is 
39 •?  cents  a  pound — l.k  cents  above  I968. 

CIGAR  TOBACCO 

Prices  and  Price  Supports 

Prices  of  cigar  filler  and  binder 
tobaccos  appear  to  have  strengthened  in 
early  I969  because  of  sma]J.er  carryovers 
and  lighter  crops  than  expected.  Less 
1968  tobacco  moved  under  loan  through 
February  than  a  year  earlier. 

For  1968-crop  sales,  Wisconsin  binder 
tobacco  (types  5^-55)  averaged  about  2  cents 
higher  than  for  the  I96T  crop.  According 
to  trade  reports  the  I968  Connecticut 
binder  crop  sold  for  about  5  cents  per 
pound  more  than  the  I967  crop. 

Season  average  prices  for-  the  I968 
cigar  tobacco  crops  are  scheduled  for 
release  May  9« 


Growers  of  Connecticut  and  Wisconsin 
binder  and  Ohio  filler  tobaccos  approved 
marketing  quotas  on  their  next  3  crops  in 
2  separate  referendums  held  February  2k-2'J 
(table  19) .    Therefore,  Government  price 
support  will  be  available  on  the  1969^ 
1970,  and  1971  crops  of  these  tobaccos. 
For  Puerto  Rican  cigar  filler,  the  Govern- 
ment of  Puerto  Rico  for  many  years  allo- 
cated annual  poundage  quotas  to  growers, 
but  allotments  and  quotas  were  not  set  for 
1968. 

The  overall  price  support  levels  for 
the  1969  crops  of  these  kinds  of  tobacco 
are  about  3*6  percent  higher  than  for  the 
1968  crops : 

Cents  per  pound 

iWf    19^  19^9 

Puerto  Rican 

(type  1+6)  32.1     33.0  3^.2 

Conn.  Valley 

(types  51-52)  kh.O  1+5.5 

Ohio-Wis.  (types  1+2-1+1+ 

and  5^^-55)  30.9     31.7  32-9 


Government  price  support  is  not  in 
effect  for  Pennsylvania  tobacco  (type  l+l) , 
since  growers  have  disapproved  marketing 
quotas .    Connecticut  Valley  and  Georgia- 
Florida  shade-grown  cigar  wrapper  (types 
6I-62)  is  not  covered  by  price  support 
legislation. 

1969  Cigar  Filler 

and  Binder  Allotments 

USDA  set  the  national  acreage  allot- 
ments for  cigar-filler  and  binder  tobacco 
(types  1+2-1+1+ ,  53-55)  about  3  percent  lower 
than  for  I968  because  some  farms  went  out 
of  production.    Acreage  allotments  for  most 
farms  wi3J.  be  the  same  as  in  I968. 

Allotments  for  most  farms  growing 
types  51-52  are  50  percent  larger  than  in 
1968.    Connecticut  production  in  recent 
years  has  been  substantially  below  disap- 
pearance and  the  present  supply  amoiints  to 
less  than  2  years'  use  at  current  levels. 
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Table  27. — L'ark  air-cured  tobacco,  types  35~36:    Domestic  supplies,  disappearance, 
season  average  price  and  price  support  operations  for  specified  periods 


(Farm-sales  weight) 


Disa 

ppea ranee 

1/ 

Year 

Production 

Stocks, 
October  1 

Supply 

Total  '. 

Domestic 

!  Exports 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

1955 
1956 
1957 
1958 

1959  ' 

27.8 
30.7 
19.8 
16.1 
19.3 

76.6 
80.8 
77.5 
72.5 
63.6 

lOU.U 

111.5 

97.3 
88.6 

82.9 

23.6 
3^.0 
2U.8 
25.0 
21.9 

18.1+ 

23. u 

18.5 
37.5 
16. U 

5.2 

10.6 
6.3 

7  S 

5.5 

i960 
1961 

1962  ! 
1963 

196U  : 

18.2 
20.6 
22.5 
2U.2 
22.7 

61.0 
57.2 
55.2 
58.2 
61.2 

79.2 
77.8 
77.7 
82. U 

83.9 

22.0 
22.6 
19.5 
21.2 
22.0 

17.3 
17.9 
16.5 
18.1 
18.0 

U.7 
h.7 
3.0 
3.1 
h.O 

1965 
1966 
1967 
1968  2/ 

18.5 
21.3 
15.5 
*18.1 

61.9 
60.6 
60.5 
58.2 

80. U 

81.9 
76.0 

76.3 

19.8 
21. U 
17.8 

16.2 
17.0 
lk.8 

3.6 
k.h 
3.0 

Average 
price 
per  pound 

Price 
support 
level  3/ 

Placed  under  Government  loan 

:      Remaining  in 

Quantity 

:  Percentage 
:       of  crop 

:    Government  loan 

:        stocks  on 

:  February  28,  I969  k/ 

Ct. 

Ct. 

Mil.  lb. 

Pet. 

Mil.  lb. 

1955 
1956 
1957 
1958 
1959 

31.8 
3U.O 
36.1 

38. U 

3U.5 

30.8 

32.1 

3U.5 
3U.5 

3U.5 

6.3 
6.6 
3.0 
.5 
3.7 

22.7 
21.5 
15.2 
2.7 
19.2 

0 
0 
0 
0 
0 

i960 
1961 
1962 
1963 
196U 

37. U 
37.8 
36.2 
33.3 
37.0 

3U.5 
3U.5 
3h.Q 
35.2 
35.5 

2.2 

1.9 
h.l 

8.3 
3.7 

12.2 
9.2 

18.2 
3'+.3 
16.3 

0 

.1 

.6 

^.8 
2.8 

1965 
1966 
1967 
1968 

1969 

37.0 
37.3 
ko.d 
*k7.k 

35.9 
36.6 

37.3 
38.3 
39.7 

3.2 
^.7 
l.U 
.7 

17.3 
22.1 

9.1 

3.9 

2.1 
U.l 
1.1 

.6 

Total 

=50.3 

16.2 

1/  Year  beginning  October  1. 
2/  Subject  to  revision. 

3/  Through  1957 — 66  2/3  percent  of  burley  support;  I958-6O  legal  basis  changed;  from  I96I  on  adjusted 
to  reflect  relative  change  between  1959  parity  index  and  average  of  parity  index  for  3  most  recent  cal- 


endar years. 

U/  Actual  loan  stocks  on  a  packed-weight  basis  are  somewhat  lower  than  these  farm-sales  weight  figures. 
*    Indicated  by  sales  data. 
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Table  28  . — Sun-cured  tobacco,  type  37:     Domestic  supplies,  disappearance, 
season  average  price  and  price  support  operations  for  specified  periods 


(Farm-sales  weight) 


Year 

Production 

.             0 UOCKo  y 

;  Supply 

Disappearance  l/ 
Total        1      Domestic       \  Exports 

:      Mil,  lb. 

Mil.  lb. 

Mil,  lb. 

Mil,  lb. 

Mil.  lb.             Mil.  lb. 

1955 

•  3.3 

4.2 

7.5 

2.9 

2.1 

0.8 

1956 

:  3.2 

1.  ^ 
U.6 

7.0 

2.5 

1.9 

.6 

1957 

'  2.7 

5.3 

2.5 

1.9 

.6 

1958 

:  1.9 

5.5 

7.U 

2.5 

2.2 

.3 

1959 

:  2.2 

'U9 

7.1 

1.9 

1.6 

.3 

i960 

•                      T  Q 

1.0 

5.2 

7.0 

2.0 

1.7 

.3 

1961 

'  2.2 

5.0 

7.2 

2.1 

1.8 

.3 

1962 

:  2.3 

5.1 

7.U 

2.3 

2.0 

.3 

1963 

1.1 

5.1 

6.2 

2.0 

1  7 

.3 

196U 

1.8 

h.2 

6.0 

1.7 

l.U 

.3 

1965 

2.0 

U.3 

6.3 

2  0 

1  7 

.3 

1966 

1.5 

5.8 

1.6 

1.2 

.!( 

1967 

1.3 

U.2 

5.5 

1.6 

.k 

1968  2/ 

1.2 

3.9 

5.1 

Placed  una 

er  Government  loan 

Remaining  in 

Average 

Price 

Government  loan 

price 
per  pound 

support  , 
level  3/  ! 

0,uantn  ty 

:         of  iTop 

stocks  on 
February  28,  I969 

Ct. 

Ct. 

1,000  lb. 

Pet. 

1,000 

J-b. 

1955  : 

25.3 

30.8 

72 

0 

1956  : 

35.7 

32.1 

103 

3.2 

0 

1957  : 

3^.0 

3i+.5 

11 

.k 

0 

1958  : 

36.8 

3U.5 

29 

1.5 

0 

1959  : 

3U.U 

3U.5 

2h 

1.1 

0 

1900  : 

37.9 

3U.5 

5 

.3 

0 

xyO±  I 

39.8 

3U.5 

7 

.:S 

0 

XyOd.  • 

37. 

3'^-.8 

59 

2.6 

0 

1963  : 

31. u 

35.2 

92 

8.1 

196I+  : 

i+1.2 

35.5 

16 

.9 

0 

1965  : 

39.2 

35.9 

75 

3.8 

0 

1966  : 

1.7 

0 

1967  .: 

1+5. 2 

37.3 

25 

1.9 

0 

1968  : 

*53.2 

38.3 

1 

,1 

0 

1969  ; 

39.7 

Total  ; 

5U5 

0 

1/    Year  beginning  October  1. 
2/    Subject  to  revision. 

2/    Through  1957—66-2/3  percent  of  burley  support;  1958-6O  legal  basis  changed;  from  196I  on  adjusted 
to  reflect  relative  change  between  1959  parity  index  and  average  of  parity  index  for  3  most  recent  cal- 
endar years . 


Indicated  by  sales  data. 
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U.S. -Puerto  Rican 
Supplies  Lover 

Supplies  of  U.S.  and  Puerto  Rican 
cigar  tobacco  are  down  6  percent  from  the 
past  marketing  year.    Carryover  last  Octo- 
ber was  down  but  the  I968/69  production 
estimate  is  higher.       The    lower  supply 
occurs  for  cigar  filler  and  binder;  wrap- 
per supplies  are  about  the  same. 

The  1968-crop  loan  receipts  are  run- 
ning behind  last  year's  placements.  By 
the  end  of  February,  loan  stocks  of  cigar 
leaf  were  below  last  year's  total: 


Type 

End  of  February 

1967 

1968 

1969 

Ohio,  types  k-2-kk 
Puerto  Rican,  type  k6 
Conn.  Valley,  type  51 
Conn.  Valley,  type  52 
Southern  Wis.  type  5^ 
Northern  Wis.  type  55 

Total 

Million  pounds 

0.2      0.1  0 

1.8      1.7  1.2 

1.2  .7 

2.5  1.7  .9 
:  .7  -8  .2 
:    h.7     7.3  3.6 

:  11.1    12.3  6.3 

hfe-rch  1  grower  intentions  indicate 
smaller  acreages  of  cigar  tobacco  this 
season.    Based  on  average  yield,  the  crop 
may  be  down  6  percent. 

£Liler:    The  I968/69  supply  of  Penn- 
sylvania filler  is  the  smallest  in  12 
years — 3  percent  below  I967/68.  According 
to  intentions,  the  I969  acreage  would  drop 
5  percent  below  the  record-low^  acreage  of 
past  2  years.    Based  on  an  average  yield 
adjusted  for  trend,  19^9  production  -iTOuld 
be  5  percent  below  the  38  million  po^onds 
estimated  for  last  year. 

The  year's  supply  of  Ohio  filler  is 
record  low — down  12  percent  from  the  pre- 
vious year.    The  19^9  prospective  acreage 


is  down  2  percent  from  I968.    Allowing  for 
trends  in  yields,  this  year's  crop  might 
be  about  the  same  as  the  3-9  million  pounds 
estimated  for  I968. 

The  January  1,  I969,  stocks  of  Puerto 
Rican  tobacco  (op  the  Island  and  in  the 
U.S.)  totaled  29|-  million  pounds--8  million 
below  a  year  earlier  and  about  one -half  of 
the  high  level  3  years  earlier.    The  crop 
planted  in  late  I968  for  harvest  in  early 
1969  is  tentatively  estimated  at  11  million 
pounds — only  about  a  third  of  I962-66  aver- 
age harvest. 

Imported  Cigar  Tobacco:     In  I968, 
about  83  million  pounds  ( farm  sales  weight 
equivalent)  of  foreign  cigar  tobaccos 
arrived  in  the  United  States --about  30 
million  more  than  in  1967^  but  1  m.i  1  lion 
less  than  the  record  level  in  1965.  The 
average  import  value  of  cigar  filler  and 
scrap  tobacco  brought  in  last  year  was  37 
cents  per  pound.    Imports  from  both  major 
and  minor  suppliers  were  higher: 


Country 

of 
origin 

General  imports  (farm- 
sales  weight  equivalent) 

1966 

1967 

1968 

Mil. 

Mil. 

Mil. 

:  lb. 

lb. 

lb. 

Philippine  Rep. 

:  26.4 

18.5 

36.0 

Dominican  Rep. 

1.1 

7.7 

lk.8 

Colombia 

5.2 

5.9 

e.k 

hfexico 

k.& 

3.6 

2.6 

Brazil 

2.8 

3.1 

6.5 

Paraguay 

:  1.2 

2.5 

3.1 

Indonesia 

.1 

2.3 

.9 

Honduras 

:  1.0 

1.8 

1.8 

Argentina 

:  .2 

.2 

2.8 

Other 

:  2.1+ 

6.5 

7.9 

Total 

:  U5.2 

52.1 

82.8 

At  91  million  po\inds  (farm-sales 
weight)  foreign  cigar  tobacco  stocks  in  the 
United  States  on  January  1,  19^9,  were  17 
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percent  higher  than  a  year  earlier  but  28 
percent  below  the  peak  3  years  earlier: 


Country 

of 
origin 

January 

1— 

1967 

1968 

:  1969 

—  Million  pounds  — 

Pa  rm- sales 

weight 

:    38. if 

28.2 

ifO.O 

:  9.8 

9.5 

11.3 

Colombia 

11.1 

9-3 

9.6 

Brazil 

12.8 

8. if 

9.2 

Baraficuav 

:  2.h 

2.8 

h.o 

Indonesia 

5.1 

k.6 

3.6 

Cuba 

3.2 

2.0 

Other 

11.3 

11.^ 

11.3 

Total* 

96.2 

77.9 

90.9 

*Based  on  unrovmded  data. 


Binder:    The  I968/69  supplies  of 
Connecticut  Valley  binder  are  lowest  on 
record- -down  some  5  million  pounds  from 
1967/68.    Based  on  farmers'  intentions  as 
of  Iferch  1,  prospective  acreage  is  6  per- 
cent above  that  harvested  last  year,  with 
a  gain  indicated  for  the  Broadleaf  type. 
Allowing  for  trend  in  average  yields  per 
acre,  19^9  production  of  the  Connecticut 
Valley  binder  tyi>es  may  gain  a  tenth  over 
1967. 

This  season's  supplies  of  Wisconsin 
tobacco  are  3  percent  below  I967/68,  with 
declines  oc curing  in  both  types.    The  I969 
intended  acreage  of  types       and  55  aver- 
age 5  percent  lower.    Based  on  average 
yields  adjusted  for  trend,  production  of 
the  combined  types  may  fall  short  of  the 
15  million  pounds  estimated  for  I968. 

Wrapper :    Supplies  of  shade -grown 
cigar  wrapper  for  I968/69  are  about  the 
same  as  last  year,  thoijgh  the  Connecticut 
Valley  type  is  lower  while  Georgia -Florida 
wrapper  is  higher.    Prospective  I969  acre- 
age is  down  2  percent  in  Georgia -Florida 
and  down  26  percent  from  I968  in  the 
Connecticut  Valley,  where  growers  cite  a 


declining  labor  force  and  increasing  pro- 
duction costs.    Based  on  average  yields 
adjusted  for  trend,  I969  production  in  the 
2  areas  would  total  15-9  million  pounds -- 
16  percent  less  than  in  I968. 

E3n39rts  steadying 

Filler:    Prospects  are  for  about  the 
same  niunber  of  cigars  to  be  made  this  year 
as  last.    Domestic  disappearance  of  U.S.- 
grown  filler  types  could  rise  a  little 
from  the  65  million  pounds  in  I967/68 — an 
\mus\ially  low  level.    During  the  first  k 
months  of  the  current  marketing  year,  ex- 
ports were  O.k  million  pounds,  farm-seiles 
weight,  about  the  same  as  a  year  earlier. 
Destinations  were  France,  South  Vietnam 
and  Canada.    South  Vietnam  did  not  take  any 
a  yeeir  earlier. 

Imported  Tobacco:     Imports  are  an 
important  source  of  cigar  filler  tobacco, 
accounting  for  over  half  of  our  total  use. 
Last  year  (October-September  I967/68)  75 
million  pounds,  farm-sales  weight,  were 
used,  and  this  year  manufacturers  may  draw 
even  more  heavily  on  foreign  leaf  to  get 
the  desired  blends. 

During  October  1968-January  I969, 
factory  use  of  imported  cigar  tobacco 
(imports  for  consumption)  totaled  about 
23  million  pounds  (farm-sales  weight  equiv- 
alent)— a  little  above  a  year  earlier. 
Of  the  chief  sources,  imports  from  the 
Dominican  Republic  and  the  Philippines 
gained,  while  reduced  imports  came  from 
Colombia  and  Brazil. 

Binder:    Sales  of  higher  price  cigars 
continue  to  gain,  so  domestic  disappear- 
ance of  Connecticut  Valley  binder  in  I968/69 
is  likely  to  be  near  the  5*5  million  pounds 
in  1967/68.      Short  supplies  and  rising 
prices  limit  use,  however.      During  the 
first  if  months  this  season,  exports  of 
Connecticut  Valley  binder  were  below  the 
year-earlier  level,  due  mainly  to  decreased 
exports  to  West  Germany,  the  chief  desti- 
nation. 
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Table  29- — Cigar  tobacco,  types  1+1-62:     Domestic  supplies,  disappearance, 
and  season  average  prices,  for  1961+-68 


(Farm-sales  -weight) 


Crop 
year 

Supply 

■  Disappearance 

Average 

Production 

•  Beginning 

•  stocks  1/ 

;  Total 
;  supply 

:    Total      :    Domestic  : 

Exports  : 

price  per 

pound 
to  growers 

Mil.  lb. 

Mil,  lb. 

Mil.  lb. 

Mil.  Ibo        Mil.  lb. 

f^lil.  lb. 

Ct. 

Pennsylvania  3 

eedleaf  Filler  (tyve  1+1) 

1961+  : 
1965 

1966  : 
1967 

1968  2/  : 

1+5.9 
51.3 
38.5 
38.3 
37.8 

138.1 
129.1+ 
127.7 
112.3 
108.7 

184.0 
180.7 
166.2 
150,6 
11+6,5 

5I+.6              51*. 1 
53.0  51.2 
53.9  52;U 
Ui,9  1+1.3 

0.5 
1.8 

1.5 
.6 

27.0 

21+.0 
25,0 
28,0 

Ohio,  14iami  Valley  Filler  (types  1+2-1+1+) 

I96I+  • 

1965  : 

1966  : 

1967  : 

1968  2/  : 

5.8 

6,0 
3.6 
3.9 

19.2 
17.0 
16.2 
15.5 
12.9 

25.0 
22.1+ 
22.2 
19.1 
16.8 

8.0  8.0 
6.2  6.2 
6.7  6.7 
6.2  6,2 

26,7 
26,2 
28.0 
29.0 

Puerto  Rico  Filler  (type  1+6)  3/ 

196U 
1965 

1966  : 

1967  : 

1968  2/  : 

37.9 
16.2 
12.0 
10.8 
11. 1 

51.1+ 
62.6 
51.8 
1+0.5 
3U.I+ 

89.3 
78.8 
63.8 
51.3 
1+5.5 

26.7  26.7 
27.0  27.0 
23.3  23.3 
16.9  16.9 

37.2 
V32.1 
V3I.3 
ii/33-1 

Total  Cigar 

Filler  (types  1+1-1+6) 

196I+  : 

1965  : 

1966  : 
1967 

1968  2/ 

89.6 
72.9 
56.5 
52,7 
52.8 

208.7 
209.0 
195.7 
168.3 
156,0 

298.3 
281.9 
252.2 
221.0 
208.8 

89,3  88,8 
86.2            81+. 1+ 
83,9  82.1+ 
65.0           6k. k 

.5 
1.8 
1.5 

.6 

31.3 
26,0 
26,7 
29.3 

Connecticut  Valley  Binder  (types  51-52) 

I96I+  ': 

1965  : 

1966  : 
1967 

1968  2/ 

5.7 
5.0 
3.8 
2.7 
3.0 

22.9 
21,3 
19.3 
16,3 
11.3 

28.6 
26.3 
23.1 
19.0 
IU.3 

7.3  5.2 
7.0  I+.9 
6.8  5.2 
7.7  5.5 

2.1 
2,1 
1,6 
2,2 

1+7.9 
1*5.9 
51.2 
5"+. 5 

Southern  Wisconsin  Binder  (type  5*+) 

I96I+ 
1965 
1966 
1967 
1968  2/ 

8.7 
8.5 
l.h 
7.2 
7.2 

22.9 
22,7 
22,1+ 
20,7 
19.9 

31.6 
31.2 
29.8 

27.9 
27.1 

8,9  8.9 
8.8  8.8 

9.1  9-1 
8,0  8,0 

32.2 
29.7 
3U.3 
3I+.I+ 

Northern  Wisconsin  Binder  (type  55) 

196I+ 
1965 
1966 
1967 
1968  2/ 

11.2 
10.8 
8.8 

8.9 
7.8 

21+.8 
26.8 
28.2 
29.3 
28.9 

36,0 
37.6 
37.0 
38.2 
36.7 

9.2  8,6 
9.'+  9.1 
7.7  l.h 

9.3  8.9 

.6 
.3 
.3 
.k 

35.8 
28.9 
32.1+ 
31^.1 

See  footnotes  at  end  of  table  Continued  - 
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Table  29.- 

-Cigar  tobacco 

,  types  Ul-62: 

Domestic  supplies,  disappearance, 

ana  season 

dveragtr  pric-cis 

,  for  I96U-68— Cont. 

(Farm-sales 

weight ) 

Supply 

Disappearance 

Average 

Crop 

price  per 

year 

Production 

'.  Beginning 

;  Total  ; 

Total      :    Domestic  : 

Exports 

pound 

!      stocks  1/ 

'.    supply  '. 

to  growers 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb.        Mil.  lb. 

Mil.  lb. 

Ct. 

Total  Wisconsin  Binder  (types  5'+-55) 

I96U 

19.9 

U7.7 

67.6 

18.1  17.5 

0.6 

3't.2 

1965 

19.3 

U9.5 

68.8 

18.2  17.9 

.3 

29.3 

l.yOO  1 

16.2 

50.6 

66.8 

16.8  16.5 

.3 

33.3 

1907 

16.1 

50.0 

66.1 

17.3  io.9 

.h 

3h.2 

1968  2/ 

15.0 

W.8 

Tota,l  Cigar 

Binder  (types  51-55) 

I96U 

25.5 

70.6 

96.1 

25.3  22.7 

2.6 

37.3 

1965 

2it.2 

70.8 

95.0 

25.1  22.6 

2.5 

32.7 

XyOO 

20.1 

69.9 

90.0 

23.7  21.8 

1.9 

36.7 

190  ^ 

18.8 

66.3 

85.1 

25.0              22. '4 

2.6 

37.1 

1968  2/ 

18.0 

60.1 

78.1 

Connecticut  Valley  Shade-grown  (type  6I) 

I96U 

13.5 

13.9 

27.h 

13.1  10.0 

3.1 

250.0 

1965 

II+.6 

lit. 3 

28.9 

12.6  9.3 

3.3 

250.0 

XyOO 

13.7 

16.3 

30.0 

lU.O  10.5 

3.5 

295.0 

xyo  ( 

9.6 

16.0 

25.6 

12.9  9.7 

3.2 

i6Q.O 

1968  2/ 

11.1 

12.7 

r>o  p- 

Georgia-Florida  Shade-gro>m  'type  62) 

196 1* 

7.6 

8.2 

15.8 

8.5  7.3 

1.2 

235.0 

1965 

8.3 

7.3 

15.6 

7.U  5.6 

1.8 

225.0 

7.3 

8.2 

15.5 

6.8  6.1 

.7 

185.0 

8.0 

8.7 

16.7 

6.6  5.0 

1.6 

21+5.0 

1968  2/ 

7.9 

10.1 

18.0 

Total  Shade 

-grown  (types  61-62) 

196it 

21.1 

22.1 

1+3.2 

21.6  17.3 

k.3 

2U5.O 

1965 

22.9 

21.6 

I+U.5 

20.0  lh.9 

5.1 

2U1.O 

21.0 

2U.5 

i*5.5 

20.8  16.6 

k.2 

257.0 

17.6 

2I+.7 

U2,3 

19.5  l'+.7 

1+.8 

3('6.0 

1968  2/ 

19.0 

22.8 

111. 8 

Grand  Total  Cigar  Tobacco  (types  1+1-62 ) 

1961t 

136.3 

301.  U 

U37.7 

136.3  128.8 

7.5 

65.lt 

1965 

120.1 

301.  i+ 

U21.5 

131. U  122.1 

9.3 

68.3 

1966 

97.5 

290,1 

387.6 

128.3  120.7 

7.6 

78. u 

89.1 

259.3 

109.5  :ici.5 

8.0 

85.7 

1968  2/ 

89.8 

238.9 

328. 7 

1/  October  1  for  types  1+1-55;  July  1  for  types  61-62. 


2/  Subject  to  revision. 

3/  Puerto  Rican  planting  occvirs  late  in  calendar  year. 
k/  Excludes  payment  by  Puerto  Rican  Government. 
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With  steady  usage  likely  in  scrap 
chewing  tobacco,  domestic  disappearance  of 
Wisconsin  tobacco  in  I968/69  is  likely  to 
be  near  the  17  million  poiinds  of  last  year. 
The  Netherlands  vas  the  chief  export  outlet 
the  past  2  years,  but  dviring  October  I968- 
January  I969  it  did  not  take  any  Wisconsin 
tobacco. 

Wrapper :    Demand  for  cigar  wrapper 

shoiild  continue  strong  in  I968/69.  Ex- 
ports during  the  first  half  of  the  market- 
ing year  were  up  9  percent.    Stocks  on 
January  1  were  10  percent  below  a  year 
earlier.    Price  rises  probably  limited  use 
some  in  1967/68,  but  the  I968  crop  of  I9 


mRcn  1969  1 

million  pounds  is  close  to  anniial  disap-  f 
pearance.    Thus,  the  July  1  carryover  could 
approximate  the  23  million  pounds  of  a  year 
earlier. 

Exports  in  July  1968-January  I969  were 
2  million  povmds,  farm-sales  weight.  Ex- 
ports were  up  sharply  for  Georgia -Plorida 
wrapper,  but  reduced  for  Connecticut  Valley.  { 
The  increases  in  1967-crop  prices  were 
greater  for  the  Connecticut  Valley  type 
than  for  Georgia -Florida .    Exports  to  South 
Vietnam  and  Switzerland  gained  appreciably 
•vriiile  exports  to  the  Canary  Islands  were  up 
some.    The  United  Kingdom,  Canada,  and  West 
Germany  took  less. 


U.  S.  IMPORTS  OF  CIGAR  TOBACCO 


MIL. 


B. 


^  Dominican  Republic 
Philippine  Republic 
Cuba 


2 


Othe 
Brazi 
Colu 


m  bi 


1959-61  1962    1963    1964    1965    1966    1967    1968  1969 
AV. 


YE*R  ENDING  SEPTEMBER  30. 
U.S.  DE  PA  RTME  NT  OF  AG  Rl  CULTURE 


IMPORTS  FOR  CONSUMPTION. 


'farm-sales  weight. 


N  EG.  ERS  3297  -  69  (  1  )      ECONOMIC  RESEARCH  SERVICE 
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Table  30. — Acrea.~e  of  tobacco  in  the  United  States,  by  class  and  type, 
average  I956-6O  and  I96I-65  ,  annual  I966-69  with  percentages 


Class  and  type 

Average 
1956-60 

Average 
1961-65 

1966 

1967 

1968 
1/ 

1969 

2/ 

Percent- 
age 

change 
1968  to 

1969 

1,000 
acres 

1,000 

acres 

1,000 
acres 

1,000 
acres 

1,000 
acres 

1,000 
acres 

Pet. 

Va.  and  N.C.  Old  and  Middle  Belts,  type  11 
Eastern  North  Carolina,  type  12  : 
N.C.  Border  and  S.C.  Belt,  type  13 
Georgia  and  Florida,  type  Ih  : 

255.9 
231.8 
IUI.2 
83.6 

239.6 
213.2 
i29.lt 
80.  U 

212.2 
201.0 
119.5 

20U.8 
192.0 
128.9 
8U.6 

187.8 
I7I+.O 
107.6 
68.1 

205.0 
188.0 
118.5 
73.7 

9 
8 
10 
8 

Total  flue-cured,  types  11-lU  : 

712.5 

662.6 

607.0 

610.3 

?37.? 

585.2 

9 

Kentucky  and  Tennessee,  type  22 

Kentucky  and  Tennessee,  type  23  : 

21. U 
7.8 

1  •  0 
19.0 
7.U 

6  0 
15A 
5.6 

13.2 
U.l 

13.6 

U.l 

? .  0 
13.9 

« 

2 

3/8 

Total  fire-cured,  types  21-23 

36.6 

33.7 

27.0 

22.7 

22.6 

23.6 

3/5 

Hurley,  type  31 

302.0 

315.9 

2it0.7 

237.7 

237.1^ 

237.  u 

0 

y.aryland ,  type  32 

38. u 

37.6 

35.0 

31.5 

30.0 

30.0 

0 

Kentucky  Green  River ,  type  36  : 
Virginia  sun-cured,  type  37 

Q  8 

i+.8 
2.2 

8.6 
1.9 

7  ? 

3.5 
l.U 

3.0 

1.2 

6  8 

3-1 
1.1 

3.2 
1.2 

2 

3 
9 

Total  dark  air-cured,  types  35-37 

16.8 

1U.9 

12.1 

10.7 

11.0 

11.3 

3 

Pennsylvania  Seedleaf,  type  Ul 
Ohio  Miami  Valley,  types  U2-UU 

30.0 
3.7 

28.6 
U.O 

23.0 
3.2 

21.0 
2.3 

21.0 
2.0 

20.0 
2.0 

-5 
3/- 2 

Total  cigar  filler,  types  f^l-UU 

33.7 

32.6 

26.2 

23.3 

23.0 

22.0 

3/-5 

Connecticut  Valley  Broadleaf,  type  51 
Mass. -Conn.  Valley  Havana  Seed,  type  52 

2.8 
1.7 

1.8 

1.0 

1.3 
.5 

1.1 
.h 

1.2 

1.3 
.U 

8 
0 

Southern  Wisconsin,  type  5^ 
Northern  V/isconsin,  type  55 

5.0 
8.1 

U.8 
6.8 

3.9 
5.U 

3.8 
H.5 

3.7 
l+.O 

3.6 
3.7 

-3 

-8 

Total  cigar  binder,  types  51-55 

17.6 

1U.1+ 

11.1 

9.8 

9.3 

9.0 

-3 

Connecticut  Valley  Shade-grown,  type  61 
Georgia  and  Florida  Shade-grown,  type  62 

8.1 
5.5 

8.2 
5.6 

8.8 
5.8 

8.5 
5.1 

8.1t 
5.0 

6.2 
5.0 

-26 
3/- 2 

Total  cigar  wrapper,  types  61-62 

13.6 

13.8 

1I+.6 

13.6 

13. 

11.2 

3/-I7 

Louisiana  Perique,  type  72  ; 

.2 

•  3 

.2 

.2 

.2 

.2 

0 

Total  all  types 

1,171.5 

1,125.8 

973.9 

959.8 

88I+.5 

929.9 

5 

i/  Subject  to  revision.  2/  Farmers'  intentions  as  of  March  1.  3/  Computed  from  unrounded  data. 
Detail  may  not  add  to  total,  due  to  rounding. 
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Table  31- — Cash  receipts  from  farm  marketings  and  tobacco,  average  1950-51*,  annual  I955-68  vith  percentages 


Cash 

receipts 

:       Tobacco  as 

a  percentage  of — 

Period 

Livestock  : 
and  products  : 

All  crops 

;      Total  farm 

Tobacco 

\      All  crops 

:        Total  cash 
:  receipts 

Average : 
1950-51* 

Mil.  d_qli 
17,1+32 

mi.  dol. 
13,50U 

Mil.  dol. 

30,936 

Mil.  dol. 

1,119 

Pet. 
8.3 

Pet. 
3.6 

1955 
1956 
1957 
1958 
1959 
i960 
1961 
1962 
1963 
196!* 

15,967 
16,363 
17,376 
19,227 
18,863 
18,909 
19,391 
20,025 
19,926 
19,817 

13,523 
11*, 038 
12,338 
ll*,229 

1U,6U8 
15,090 
15,532 
16,162 
17,282 
17,233 

29,1*90 
30,1*01 
29,711* 
33,1*56 
33,511 
33,999 
3it,923 
36,187 
37,208 
37,050 

1,225 
1,162 
971 
1,020 
1,060 
•  1,151* 
1,325 
1,321 

1,269 
1,1*11* 

9.1 
8.3 
7.9 
7.2 
7.2 
7.6 
8.5 
8.2 
7.3 
8.2 

1*.2 
3.8 
3.3 
3.0 
3.2 
3.1* 
3.8 
3.7 
3.1* 
3.8 

1965 
1966 
1967 
1968  1/ 

21,81*5 

21*,  836 

2it,U05 
25,6Ul 

17,250 
18,383 
18,383 
18,U25 

39,095 
1+3,219 
1*2,788 
Ul*,o65 

1,186 
1,211 
1,392 
1,182 

6.9 
6.6 
7.6 
6.1* 

3.0 
2.8 
3.3 
2,7 

1/  Preliminary. 


Table  32. — Total  expenditures  for  tobacco  products,  I95O-68 


Year 


Total 


Cigarettes 


Cigars 


Other  1' 


Year 


Total 


Cigarettes 


Cigars 


Other  1/ 


1950 
1951 
1952 
1953 
1951* 

1955 
1956 
1957 
1958 
1959 


U,392 
i*,685 
5,073 
5,261* 
5,101+ 

5,217 
5,1+81 
5,877 
6,182 
6,761+ 


Million  dollars 


3,586 
3,876 
h,2k6 
l+,l+36 
'+,292 

4,1+09 
l*,68l 
5,072 
5,31*1 
5,85U 


511+ 
526 
51+5 
560 
552 

550 
556 
556 
58I* 
629 


292 
283 
282 
268 
260 

258 
21*1* 
21*3 
257 
281 


i960 
1961 
1962 
1963 
I96I+ 

1965 
1966 
1967 
1968  2/ 


7,187 
7,1+72 
7,608 
8,001* 

8,113 
8,651 

9,021+ 

9,1*1+8 
9,91+0 


I'iillion  dollars 


6,21+1+ 
6,538 
6,675 
7,055 
7,021+ 

7,609 
7,997 
8,1*32 
8,910 


61*9 
631 
631* 
61+9 
765 

731* 
721 
709 
710 


29U 
303 
299 
300 
32U 

308 
306 
307 
320 


1/  Smoking,  chewing,  and  snuff.    2/  Preliminary;  subject  to  revision. 


Table  33. — Federal  and  State  tax  revenues  from  tobacco  products  for  specified  periods 


Period 


Federal 


Cigarettes 


Cigars 


Chewing,  smoking, 
and  snuff 


Total  1/ 


States  2 


7- 


All  tobacco 
products  3/ 


Total  Federal 
and  State 


Average : 
1950-51* 

1955 
1956 
1957 
1958 

1959 
i960 
1961 
1962 
1963 
1961* 

1965 
1966 
1967 
1968  1/ 


1,1*1+5 

1,530 
1,576 
1,639 
1,750 
1,792 
1,887 
1,950 
1,961 
2,01*7 
1,987 

2,011* 

1,993 
2,111 
2,128 


1*5 

k6 
U5 
1*6 
1*9 
51 
50 
50 
50 
51 
62 

58 
56 
56 
55 


28 

20 
18 
18 
18 
17 
17 
17 
16 
17 
18 

16 


Million  dollars 


1,518 

1,596 
1,639 
1,70U 
1,817 
1,860 
1,955 
2,019 
2,030 
2,116 
2,069 

2,090 
2,051 
2,169 
2,185 


1+71 

500 
573 
611+ 
673 
81*1 
998 
1,070 
1,130 
1,225 
1,261+ 

1,U82 
1,633 
1,760 
6/2,080 


1,989 

2,096 
2,212 
2,318 
2,1*90 

2,701 

2,953 
3,091* 
3,160 
3,31*1 
3,333 

3,572 
3,681* 
3,929 
it,265 


1/  Includes  leaf  dealer  penalties,  floor  taxes,  cigarette  papers  and  tubes,  etc.    2/  Includes  District  of  Columbia. ^/  Cig- 
arette  taxes — about  98  percent  of  total,    k/  The  Federal  excise  tax  on  chewing,  smoking,  and  snuff  was  repealed  effective  Jan- 
uary 1,  1966.    Taxes  incurred  prior  to  repeal  but  paid  in  I966  totaled  about  $510,000.    5/  Preliminary.    6/  Estimated.  Gen- 
eral note:    Local  government  taxes  from  tobacco  products  in  fiscal  I966/67  totaled  $ll6  million. 

Compiled  from  reports  of  the  Internal  Revenue  Service,  the  National  Tobacco  Tax  Association,  and  other  sources. 
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:      Unit  or 

Last  data  as 

Item 

:  base 

percentage  of 

:  period 

Tan 

Feb. 

Jan . 

Keb. 

a  year  earlier 

Average  price  at  auctions 

VI  HP  — filrpd 

:    Ct.  per  lb. 

55.3 

Closed 

C     -  1 

-    0    -  S 

-    e    -  d 



Bur ley 

:    Ct.  per  lb. 

71.3 

61*. 0 

72.2 

70.0 

109 

Maryland 

:    Ct.  per  lb. 

C  -  1  ■ 

-  0  - 

E  -  e  -  d 

C    -  1 

-    0    -  S 

-    e    -  d 

Virginia  fire-cured 

Ct.  per  lb. 

•  U0.3 

36.2 

1+7.8 

1*8.2 

133 

Ky.-Tenn.  fire-cured 

:    Ct.  per  lb. 

1*5.6 

1*6.3 

51.1 

50.9 

110 

Ky.-Tenn.  dark  air-cured 

:    Ct.  per  lb. 

Ul.8 

30.7 

1*6, U 

35.2 

115 

Virginia  sun-cured 

•    Ct.  per  lb. 

kk.k 

27.8 

55,2 

50.0 

180 

Support  price  1/ 

61.6 

63.8 

lOU 

Flue-cured 

Ct.  per  lb. 

Burley 

Ct.  per  lb. 

63.5 

65.8 

lOU 

Maryland 

Ct.  per  lb. 

No 

support 

No  support 

**"""* 

Virginia  fire-cured                        j    Ct.  per  lb. 

U3.I 

UU.6 

lOl* 

Ky.-Tenn.  fire-cured 

Ct.  per  lb. 

1<3.1 

Ul*.6 

IQl* 

Ky.-Tenn.  dark  air-cured 

Ct.  per  lb. 

38,3 

39.7 

lOU 

Virginia  sun-oured 

Ct.  per  lb. 

38.3 

39.7 

IOI+ 

Connecticut  Valley 

IQl* 

cigar  binder 

Ct.  per  lb. 

UU.O 

1*5.5 

Wis.  binder  and  Ohio  filler 

Ct.  per  lb. 

31.7 

32.9 

lOU 

Puerto  Rican  filler 

Ct.  per  lb. 

33.0 

3I+.2 

lOU 

Parity  index  2/ 

1910-lU=100 

3't7 

3U9 

363 

365 

105 

Industrial  production  index 

1957-59=100 

161 

162 

169 

170 

105 

Employment 

Mil. 

73.3 

71+. 1 

75.  U 

76.2 

103 

Personal  income  h/ 

Bil.  dol. 

651*. 9 

663.0 

716.1 

721 .  1* 

109 

1967-68 

1968-69 

Dec. 

: 

.ian. 

Dec. 

:  Jan. 

Taxable  removals 

Cigarettes 

Bil. 

36.6 

1*1.0 

Ut  .7 

3''.C 

1*5.6 

111 

Cigars  and  cigarillos 

Mil. 

536.5 

63it,6 

691*.  5 

1*1*8.3 

501.6 

79 

Accumulated  from  Jan.  1 

Cigarettes 

Bil. 

527.8 

U87.8 

523.0 

99 

Cigars  and  cigaril-los 

Mil. 

7,970.3 

7,377.9 

7,826.2 

98 

Invoiced  to  domestic  customers. 

Accumulated  from  Jan.  1 

Smoking  tobacco 

Mil.  lb. 

62.7 

61+.1 

102 

Cheving  tobacco 

Mil.  lb. 

6U.3 

65.1* 

102 

Snuff 

Mil.  lb. 

28.9 

27.7 

96 

Tax-exempt  removals 

Cigarettes 

Bil. 

3.9 

3.1+ 

l+.l* 

U.3 

3.1 

91 

Exports 

Bil. 

2.0 

1.6 

2.0 

2.6 

.7 

1*1* 

::igars  and  cigarillos 

Mil. 

11.2 

11.5 

10.2 

12.2 

6.7 

58 

Accumulated  from  Jan.  1 

Cigarettes 

Bil. 

U9.0 

U9.5 

53.8 

110 

Exports 

311. 

23.7 

23.9 

26.5 

112 

Cigars  and  cigarillos 

Ml  J.. 

196.6 

155.9 

168.1 

86 

Invoiced  for  export 

Accumulated  from  Jan.  1 

Smoking  tobacco 

Mil.  lb. 

2.0 

1.9 

95 

Cheving  tobacco 

Mil.  lb. 

r 
.0 

,5 

On 

63 

Wholesale  price  Indexes  ^/ 

Cigarettes  (reg.  nonf liter) 

1957-59=100 

119.9 

1-19.9 

12l*.5 

121*. 5 

,121*. 5 

111 

Cigars 

1957-59=100 

100.9 

101.1 

101.6 

101.6 

101,9 

101 

Smoking  tobacco 

1957-59=100 

130.2 

130.2 

132.8 

132.8 

132.8 

102 

Plug  chewing  tobacco 

1957-59=100 

133.3 

133.3 

133.3 

133.3 

133.3 

100 

Snuff 

1957-59=100 

127.3 

127.3 

131.7 

131.7 

131,7 

103 

Consumer  price  Indexes  (urban)  6/ 

IQl* 

Cigarettes  (reg.  nonf liter) 

1957-59=100 

li42.5 

11*8.0 

Cigarettes  (filter  tip  king) 

Mar.  1959=100 

13U.8 

lUo.l* 

IOI+ 

Cigars  (domestic  reg.  size) 

1957-59=100 

103.7 

105.1* 

102 

laiports  of  tobacco 

15.6 

Cigarette  leaf 

Mil.  lb. 

10.1 

12,1 

12.2 

10.3 

129 

Cigar  tobacco  2/ 

Mil.  lb. 

5.9 

6.7 

5.Y 

7.7 

7.7 

115 

Accumulated  from  Jan.  1 

Cigarette  leaf 

Mil.  lb. 

152.7 

151*.!* 

16U.7 

108 

Cigar  tobacco  7/ 

Mil.  lb. 

■  69.8 

80.2 

87.9 

126 

See  footnotes  at  end  of  table.  ""Continued  - 
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Item 

Unit  or 
base 

1967-68 

1968-69 

Lasx  data  as 
percentage  of 

period 

Dec. 

:  Jan. 

Nov .  : 

Dec. 

Jan. 

a  year  earlier 

Exports  of  leaf  tobacco 

(farm-sales  weight) 

65.3 

,68.6 

65.2 

8.9 

Flue-cured 

Mil. 

lb. 

39.2 

Burley 

mi. 

lb. 

U.8 

3.0 

6.U 

3.2 

1.0 

I&ryland 

l-Iil. 

lb. 

.8 

.3 

1.9 

.1 

0 

Virginia  fire-  &  sun-cured 

tlil. 

lb. 

.8 

.7 

.3 

.U 

.5 

# 

Ky.-Tenn.  fire-cured 

!1il. 

lb. 

2.2 

2.3 

1.8 

1.5 

» 

# 

Ky.-Tenn.  dark  air-cured 

fill. 

lb. 

0 

.1 

.It 

* 

0 

u 

rr 

Black  Fat 

Mil. 

lb. 

.6 

.3 

.2 

.2 

0 

# 

Cigar  wrapper 

Ml. 

lb. 

.3 

.3 

.1* 

.3 

* 

JL 

Connecticut  binder 

tel. 

lb. 

* 

.1 

» 

« 

0 

# 

V7isconsin  binder 

Mil. 

lb. 

0 

* 

0 

* 

0 

Accumulated  from  beginning 

of  marketing  year  8/ 

308.  u 

3U7.6 

265.5 

98 

Flue- cured 

Mil. 

lb> 

330.7 

339.6 

Burley 

mi. 

lb. 

-l-L.  J 

ft 

0,3 

X-L.P 

87 

Maryland 

Mil. 

lb. 

U.O 

h.3 

2.5 

2.6 

2.6 

60 

Virginia  fire-  &  sxm-cured 

mi. 

lb. 

1.9 

2.6 

.6 

1.0 

1.5 

s8 

Ky.-Tenn.  fire-cured 

mi. 

Ic, 

7.1 

9.h 

2.6 

h.i 

I4.I 

Ul* 

Ky.-Tenn.  dark  air-cured 

mi. 

lb. 

.3 

.h 

.6 

.7 

.7 

175 

BlacK  fat 

mi. 

lb. 

1.0 

1.3 

.3 

.5 

.5 

38 

Cigar  wrapper 

Mil. 

lb. 

2.1 

2.U 

2.0 

2.3 

2.3 

96 

Connecticut  binder 

mi. 

lb. 

.3 

.U 

.1 

.1 

.1 

25 

V'isconsin  binder 

Mil. 

lb. 

0 

* 

0 

» 

— 

Cigar  filler 

mi. 

Ic. 

.3 

.1+ 

.1* 

.h 

.1* 

100 

Exports  of  manufactured  tobacco 

2.8 

60 

in  bulk 

mi. 

lb. 

1.6 

.5 

1.7 

•  ) 

Accumulated  from  Jan.  1 

mi. 

lb. 

15.9 

16. U 

18.6 

21. U 

21.7 

132 

Quarterly  data 

1967-68 

1968-69 

Oct. -Dec 

.  :  Jan. -Mar. 

Oct. -Dec. 

Jan. -Mar . 

Stocks  of  tobacco — Ist  of 

quarter  2/ 

Domestic  types 

(farm-sales  weight) 

2,612 

I.  J.                KJJ.  C  \J. 

mi. 

lb. 

2,621 

2,8Ult 

2,628 

92 

Burley 

mi. 

lb. 

1,382 

1,666 

1,329 

1,607 

96 

Maryland 

mi. 

lb. 

96 

86 

87 

82 

95 

Fire-cured 

r-u.jL« 

±u  » 

106 

95 

91 

8U 

88 

Dark  air-  and  sun-cured 

mi. 

lb. 

65 

66 

62 

65 

98 

Cigar  filler 

mi. 

lb. 

168 

152 

156 

138 

91 

^xgar  uinucr 

I-lil. 

lb. 

66 

61 

60 

53 

87 

Cigar  wrapper 

mi. 

lb. 

30 

32 

27 

28 

88 

Itoder  Government  loan  10/ 

Mil. 

lb. 

1,091 

1,311 

1,205 

**1,2U1+ 

95 

Tobacco  sheet  11/ 

Cigarette  types 

Mdl, 

lb. 

19.2 

19.7 

19.7 

21.1 

107 

00 

Cigar  types 

mi. 

lb. 

2.1 

2.U 

2.8 

2.1 

08 

Foreign  types   (farm-sales  wt.) 

Ul6 

Cigarette  and  smoking 

mi. 

lb. 

372 

1*03 

U03 

103 

Cigar 

mi. 

lb. 

85 

78 

91 

91 

117 

Tobacco  outlets  12/ 

Seasonally  adjusted  data. 

annual  rates,  for  charts,  p. 2 

Cigarettes 

568 

-rrou  ucxxon 

Bil. 

559 

586 

571* 

97 

Tax-paid  removals 

BU. 

520 

531 

518 

520 

98 

Cigar  production 

Bil. 

8.15 

8.6U 

7.22 

7.78 

90 

Smoking  production 

mi. 

lb. 

69. u 

70.7 

65.1 

65.0 

92 

Chewing  production 

mi. 

lb. 

lOlj 

Scrap 

I4il. 

lb. 

3U.8 

3i».3 

35.7 

35.7 

Plug  and  other 

mi. 

lb. 

29.9 

30.2 

28.6 

29.9 

99 

Snuff  production 

MU. 

lb. 

30.  U 

27.5 

26.5 

26.8 

97 

"Exports  of  leaf 

i-otal 

mi. 

lb. 

631* 

75  If 

591* 

380 

50 

Flue-cured 

mi. 

lb. 

502 

697 

I478 

350 

50 

justed,    k/  Seasonally  adjusted,  annual  rate.    5^/  Excise  tax  excluded.  6/  Federal  and  applicable  state  and  local  taxes  includ- 
ed.   7/  Farm-sales  weight  equivalent.    8/  July  1  for  flue-cured  and  cigar  wrapper  and  October  1  for  others.    _§/  Holdings  of 
manufacturers  and  dealers  including  grower  cooperatives.    10/  Reported  by  grower  cooperatives,    ll/  Weight  of  tobacco  leaf  not 
including  stems  added.    12/  Data  for  most  recent  quarter  are  preliminary  estimates.    *  Less  than  50,000  pounds.     **  Of  this 
quantity,  approximately  120  million  pounds  had  been  sold.    #  January  I969  exports  were  small  because  of  dock  strike. 
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INDEX  TO  1968  QIUAETERLY  ISSUES 

Each  issue  of  the  Tobacco  Situation  carries  discussion  and  standard  statistical  tables  which 

cover  (1)  cigarettes,  cigars,  and  other  manufactured  tobacco  products,  (2)  exports  and  imports, 

foreign  production  and  trade  data  and  (3)  each  of  the  different  kinds  of  leaf  tobacco.  The  dis- 
cussion and  regular  tables  contain  current  estimates  and  comparable  data  for  eaxlier  years.  Also 

included  in  each  issue  are  6  standard  charts  that  depict  recent  trends  in  manufactured  tobacco 
products  and  leaf  tobacco  exports.     In  addition,  various  issues  of  the  Tobacco  Situation  contain 
special  items,  special- purpose  tables,  charts  and  special  articles. 

Special  Article ;  Issue 

Tobacco  Farm  Income  by  Value  of  Sales  Class    June 

Tables : 

All  tobacco  leaf  combined:     Supply,  domestic  use,  exports,  etc   December 

British  tobacco  imports  : 

Calendar  years    March 

Burley  price  spreads  among  grades    March 

Cash  receipts  from  farm  marketings: 

Tobacco  and  total,  major  tobacco  States   June,  September 

Tobacco  and  total,  U.S   March 

Cigarette  manufacture — use  of  tobacco:    September 

Kinds  of  tobacco  used 

Percentage  distribution  by  kinds 

Tobacco  used  per  1,000  cigarettes 

Cigarette  output,  filter  and  nonfilter  tips   ^   March 

Consumption  per  capita: 

18  years  and  over: 

Cigarettes,  units  and  pounds,  all  tobacco  production,  pounds  and  indexes    March,  September 

Snuff  and  indexes  on  basis  of  product  weight    March,  September 

Cigars,  smoking,  and  chewing  tobacco  per  male,  and  indexes  on  basis 

of  imits  and  pounds   March,  September 

Expenditures  for  cigarettes,  cigars,  other    March,  September 

Exports  under  Government  programs: 

Calendar  years    March 

Fiscal  years    September 

Percentage  of  flue-cured  in  stemmed  form    September 

Exports  of  tobacco  from  selected  countries    June 

Flue-c\jred : 

Average  prices  by  belts    December 

Gross  volume  by  belts    December 

Loan  placements  by  belts    December 

Untied  tobacco  sales  types  11  (a )  -  13    December 

Foreign  markets  for  tobacco  and  U.S.  percentage    June 

Imports,  of  cigar  and  cigarette  tobacco: 

Fiscal  years    September 

Value  per  pound  (general  imports)   .,   June 

Value  per  pound  (cigarette  leaf)    March 

Marketing  quota  referendum  results    March 

Taxes  on  tobacco  products: 

Calendar  years,  Federal  and  State  revenues    March 

Fiscal  years,  Federal,  State,  and  local  revenues    September 

V'orld  tobacco  production  and  exports — U.S.  share    June 
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